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Estimated Recapture

Being so close to the border, a major feeder market for the proposed Traditions Casino will be
Pennsylvania. Major local competitors in the Pennsylvania region include Mohegan Sun at Pocono
Downs and the Mt. Airy Casino Resort. To gain a better understanding of the market, The Innovation
Group utilized a gravity model to determine what proportion of New York residents are leaving the state
to gamble at these locations, and the impact of the newly developed casino on these visits. Additionally,
we project the number of visitors from the Pennsylvania market that will be captured by the Traditions
facility.

Utilizing the “Mid” Scenario, which is the most likely scenario to result, The Innovation Group estimated
the recapture rate of current New York Residents leaving for Pennsylvania facilities provided by the
Traditions Casino. The following sections provide an explanation and resulting recapture rate of the
facility.

2013 Base

As discussed, our gravity model consists of three major stages. The first stage looks at the current
market as-is, during 2013. In 2013, we estimate that nearly 841,000 visits to Mohegan Sun and Mt. Airy
come from the New York market. These visits account for approximately $67 million in revenue to these
facilities.

New York Visitation to Pennsylvania Casinos (2013)

Mohegan Sun Mt Airy
WPV Revenue WPV Revenue
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Source: The Innovation Group
*Full market segment located in Pennsylvania
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2017 Base

The next stage of our model projects to year 2017 before any new facilities are introduced into the
market.

New York Visitation to Pennsylvania Casinos (2017)

Mohegan Sun Mt Airy
WPV Revenue WPV Revenue
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Source: The Innovation Group
*Full market segment located in Pennsylvania

2017 Projection

The final stage of our modeling process layers in the additional casinos being proposed in the region.
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New York Visitation to Pennsylvania Casinos (2017)

Mohegan Sun Mt Airy
WPV Revenue Revenue
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Source: The Innovation Group
*Full market segment located in Pennsylvania
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Pennsylvania Visitation to New York (2017)

Traditions

Market WPV Revenue
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Source: The Innovation Group
*Full market segment located in New York

Traditions Recapture Summary

In summary, the establishment of the Traditions casino resort will have a positive impact in A) keeping
border living New Yorkers to stay in their home state to gamble as opposed to crossing the border to
Pennsylvania, and B) will encourage those Pennsylvanians living on the border to cross over and gamble
at the Traditions facility. This will be a positive for the state, as the chart below illustrates.

Interstate Visitation Summarized
Total Visits Total Visits
(PA to Traditions) Total Revenue (NY to PA) Total Revenue

Source: The Innovation Group
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