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Rating Action: Moody's assigns B1 to Churchill Downs' proposed $250 mil.
notes; Ba3 CFR, stable outlook

Global Credit Research - 09 Dec 2013

New York, December 09, 2013 -- Moody's Investors Service assigned a B1 to Churchill Downs Incorporated's
("Churchill") $250 million senior unsecured notes due 2021. A Ba3 Corporate Family Rating, Ba3-PD Probability of
Default Rating, SGL-1 Speculative Grade Liquidity Rating, and stable rating outlook were also assigned.

This is a first time rating assignment.

Proceeds from the proposed note issuance will be used to repay outstanding borrowings under Churchill's existing
$500 million revolver (not rated) that expires in 2018.

Churchill is a provider of pari-mutuel horse racing, casino gaming, entertainment, and online account wagering on
horse racing events. For the latest 12-month period ended September 30, 2013, the company generated net
revenues of about $776 million. The company's largest asset is Churchill Downs Racetrack in Louisville,
Kentucky, a thoroughbred racing operation and home of the Kentucky Derby.

New Ratings Assigned:

Corporate Family Rating at Ba3

Probability of Default Rating at Ba3-PD

$250 million senior unsecured notes 2021 at B1 (LGD 5, 77%)

Speculative Grade Liquidity rating at SGL-1

Stable rating outlook

RATINGS RATIONALE

Churchill's Ba3 Corporate Family Rating considers the strong history, popularity and performance stability of the
Kentucky Derby, the company's annual thoroughbred live horse racing event held at Churchill Downs in Louisville,
Kentucky. Also supporting the rating is Moody's expectation that Churchill will continue to generate substantial
cash flow after interest, taxes, capital expenditures and dividends as well as maintain its relatively low leverage.
Pro forma debt/EBITDA (incorporating Moody's standard adjustments) is about 2.5 times. In addition to the new
note offering, this pro forma calculation includes an estimate of a full year's worth of EBITDA from the Oxford
Casino located in Oxford, ME that the company acquired for $169 million in July 2013.

Key credit concerns include Moody's opinion that pari-mutuel horse racing, casino gaming, entertainment, and
online account wagering on horse racing events a highly discretionary leisure activity with respect to consumer
spending. Additionally, despite diversification efforts to date, a significant portion of Churchill's revenues and
earnings still come from activities related to the Kentucky Derby.

The B1 rating on Churchill's proposed notes, one--notch lower than the company's Corporate Family Rating,
acknowledges the potential for a considerable amount of secured debt ahead of it in the capital structure. The
company has a $500 million senior secured revolving credit facility, approximately $80 million of which will be
drawn pro forma for the note offering, that Moody's expects the company will use to fund expansion and
diversification opportunities.

The stable rating outlook considers Moody's expectation that the company will continue to maintain debt/EBITDA
at/or below 3.0 times over the long-term, while recognizing that there may be short periods where debt/EBITDA
rises above 3.0 times as a result of acquisition activity.

The stable rating outlook also takes into account Churchill's very good liquidity profile, as indicated by its SGL-1
Speculative Grade Liquidity Rating. In addition to the company's positive free cash flow profile and significant
availability under its revolver, there will be no significant long-term debt maturities until the proposed notes mature



availability under its revolver, there will be no significant long-term debt maturities until the proposed notes mature
in 2021. Additionally, Moody's expects Churchill will easily maintain compliance with the leverage-based and
coverage-based maintenance covenants contained in its bank agreement.

Although Churchill has achieved the financial metrics it needs to achieve a higher rating, an upgrade would require
that the company achieve a greater degree of earnings diversification, while continuing to maintain debt/EBITDA
at/or below 3.0 times. A negative rating action could result if, for any reason, Moody's believes debt/EBITDA will
rise to and remain at/or above 4.5 times.

The principal methodology used in this rating was Global Gaming published in December 2009. Other
methodologies used include Loss Given Default for Speculative-Grade Non-Financial Companies in the U.S.,
Canada and EMEA published in June 2009. Please see the Credit Policy page on www.moodys.com for a copy of
these methodologies.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT
RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S
from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as
well as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind.
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient
quality and from sources Moody's considers to be reliable, including, when appropriate, independent third-party
sources. However, MOODY'S is not an auditor and cannot in every instance independently verify or validate
information received in the rating process. Under no circumstances shall MOODY'S have any liability to any
person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error
(negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of
its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use,
any such information. The ratings, financial reporting analysis, projections, and other observations, if any,
constituting part of the information contained herein are, and must be construed solely as, statements of opinion
and not statements of fact or recommendations to purchase, sell or hold any securities. Each user of the



information contained herein must make its own study and evaluation of each security it may consider purchasing,
holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.
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preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
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and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."
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Credit Opinion: Credit Suisse Group AG

Global Credit Research - 30 Dec 2013

Zurich, Switzerland

Ratings

Category Moody's Rating

Outlook Stable
Senior Unsecured MTN (P)A2
Subordinate MTN (P)Baa3
Jr Subordinate MTN (P)Ba1
Credit Suisse AG

Outlook Stable
Bank Deposits A1/P-1
Bank Financial Strength C-
Baseline Credit Assessment baa1
Adjusted Baseline Credit Assessment baa1
Issuer Rating A1
Senior Unsecured A1
Subordinate -Dom Curr Baa2
Jr Subordinate MTN (P)Baa3
Pref. Stock (P)Ba1 (hyb)
Pref. Stock Non-cumulative Ba1 (hyb)
Commercial Paper P-1
Other Short Term (P)P-1

Contacts

Analyst Phone

David Fanger/New York City 1.212.553.1653
Alessandro Roccati/London 44.20.7772.5454
Robert Young/New York City 1.212.553.1653
Mario Mico/London 44.20.7772.5454

Key Indicators

Credit Suisse Group AG (Consolidated Financials)[1]
[2]9-13 [3]12-12 [3]12-11 [4]12-10 [4]12-09 Avg.

Total Assets (CHF million) 895,169.0 924,280.01,049,165.01,032,005.01,031,427.0 [5]-3.5

Total Assets (EUR million) 731,321.1 765,899.8 864,296.1 825,305.1 695,423.8 [5]1.3

Total Assets (USD million) 989,957.41,009,755.81,121,981.61,107,182.7 997,752.8 [5]-0.2

Tangible Common Equity (CHF million) 41,370.0 34,285.4 29,485.0 30,035.9 30,634.7 [5]7.8

Tangible Common Equity (EUR million) 33,797.8 28,410.4 24,289.6 24,020.0 20,655.0 [5]13.1

Tangible Common Equity (USD million) 45,750.6 37,456.0 31,531.4 32,223.9 29,634.5 [5]11.5

Net Interest Margin (%) 1.2 0.9 0.8 0.8 0.8 [6]0.9

PPI / Average RWA (%) 2.8 2.0 1.0 3.2 5.0 [7]2.8

Net Income / Average RWA (%) 1.7 1.6 0.6 2.5 3.4 [7]2.0

(Market Funds - Liquid Assets) / Total Assets (%) -13.9 -10.1 -9.9 -8.6 -7.7 [6]-10.0

Core Deposits / Average Gross Loans (%) 133.1 129.1 139.2 126.0 119.1[6]129.3

Tier 1 Ratio (%) 17.0 19.4 15.2 15.9 14.5 [7]16.4

Tangible Common Equity / RWA (%) 15.5 15.3 12.2 13.7 12.3 [7]13.8

Cost / Income Ratio (%) 70.1 79.5 88.9 73.2 59.5 [6]74.2

Problem Loans / Gross Loans (%) 0.6 0.7 0.7 0.8 1.0 [6]0.8



Problem Loans / (Equity + Loan Loss Reserves)
(%)

3.0 3.9 4.4 4.7 5.5 [6]4.3

Source: Moody's

[1] All figures and ratios are adjusted using Moody's standard adjustments [2] Swiss Capital Requirements/Basel
III; US GAAP [3] FINMA Basel II.5; US GAAP [4] Basel II; US GAAP [5] Compound Annual Growth Rate based on
US GAAP reporting periods [6] US GAAP reporting periods have been used for average calculation [7] FINMA
Basel II/II.5 and US GAAP reporting periods have been used for average calculation

Opinion

SUMMARY RATING RATIONALE

Credit Suisse Group AG is the parent bank holding company of Credit Suisse AG, a systemically important
Swiss-based bank with sizeable international operations. The bank is rated A1/P-1 for deposits and senior debt,
while the holding company's senior unsecured MTN program is rated (P)A2. The holding company is rated one
notch below the senior rating of Credit Suisse AG to reflect the structural subordination inherent in holding
company obligations. The bank financial strength rating (BFSR) of Credit Suisse, which reflects the stand-alone
baseline credit assessment of the bank, is currently C-, mapping to a baa1 equivalent on Moody's long-term scale.

Credit Suisse's baseline credit assessment of baa1 reflects the risks posed to creditors by the firm's significant
exposure to capital market activities, offset by the lower risk profile and more stable earnings derived from its large
global wealth management franchise and well-positioned domestic Swiss banking franchise, the bank's pro-active
approach to risk management, and the bank's sound liquidity management. The assessment also reflects Credit
Suisse's regulatory risk-based capital position, which, consistent with our expectations, has improved significantly
over the past year and is now above the median of its peers. This is somewhat offset by the firm's still relatively
high leverage, although we expect that this position will also improve. Finally, the bank's stand-alone credit
assessment also incorporates Switzerland's "safe haven" status which we believe has helped to insulate Credit
Suisse from market instability and the more volatile funding environment elsewhere in Europe.

The bank's deposit and senior debt ratings benefit from three notches of uplift from the stand-alone credit
assessment, reflecting our assumptions about the likelihood of support from the Swiss government for senior
creditors in the event such support was required to prevent a default.

Rating Outlook

The outlook on all ratings is stable. Notwithstanding profit pressures stemming from the challenging
macroeconomic and regulatory environment, we believe the ratings are well positioned, reflecting the firm's
strengths as well as the cyclical nature of its business.

Rating Drivers

- Large global capital markets intermediary with a significant level of wholesale funding, a more volatile earnings
profile, and a confidence-sensitive customer base.

- Large global wealth management franchise and well positioned domestic retail and commercial banking franchise
generate a stable stream of earnings, mitigating to some extent the volatility of the capital markets business.

- Good risk management, with a highly proactive approach to risk taking, risk limits and controls.

- Sound liquidity position and conservative liquidity management, although an extended period without access to
wholesale funding would nonetheless mandate significant balance sheet shrinkage that could impair franchise
value and earnings.

- Improved capital ratios, albeit still high balance sheet leverage.

- Switzerland's "safe haven" status has helped to insulate Credit Suisse from market instability and the more
volatile funding environment elsewhere in Europe.

- Improving profitability although still under pressure from regulatory changes and macroeconomic uncertainty.



What Could Change the Rating - Up

Given the bank's high ratings compared with most of its global capital markets peers, we do not expect significant
upward pressure on the bank's ratings absent a significant and sustainable reduction in the bank's reliance on
earnings from its global capital markets business (e.g. to less than 30% of total profits).

Upward pressure on the ratings could also arise if Credit Suisse were to have earnings from non-capital markets
businesses, capital, liquidity, and risk management and controls that were all unambiguously stronger than most
peers.

What Could Change the Rating - Down

Our C-/baa1 standalone credit assessment incorporates a degree of volatility stemming from Credit Suisse's large
global investment bank. However, any indications of control or risk management failures, a marked increase in
risk appetite, a significant decline in the Swiss economy or deterioration in the trajectory of the bank's capital or
liquidity position would put downward pressure on the ratings.

A downgrade could also result from a reduction in our assumptions regarding the likelihood of support for senior
creditors from the Swiss government in the event such support was required to prevent a default. We expect to
closely monitor the changes the bank has proposed to redefine its legal entity structure as well as the
implementation of the Swiss "too big to fail" legislation. We believe that in simplifying its structure, Credit Suisse
may reduce one of the main obstacles to the resolvability of global and highly interconnected institutions like Credit
Suisse. This could make an orderly resolution without government support more feasible, reducing the likelihood of
systemic support for senior creditors in the future.

Recent Results

For a discussion of recent results, please see Moody's latest earnings commentary at
http://www.moodys.com/credit-ratings/Credit-Suisse-Group-AG-credit-rating-446100?atagqt=001&viewtabid=0

DETAILED RATING CONSIDERATIONS

LARGE GLOBAL INVESTMENT BANKING ACTIVITIES CONSTRAIN CREDITWORTHINESS

In Moody's opinion, firms with sizeable global capital markets activities such as Credit Suisse pose risks for
creditors. Adverse developments in such activities, whether systemic or idiosyncratic, can often lead to rapid
deterioration in the creditworthiness of a firm. Negative credit attributes of global investment banks include the
confidence sensitivity of customers and funding counterparties, substantial interconnectedness with other large
capital markets intermediaries, a heavy reliance on wholesale funding, a high degree of opacity of risk taking, a
high velocity of risk positions (including periodic large concentrated positions), and a more volatile earnings profile.
While a more diversified business profile can provide some offset to these risks, rapidly changing capital markets
risk positions may expose these firms to unexpected losses that can overwhelm the resources of even the
largest, most diversified groups.

While Credit Suisse is more reliant on earnings from its capital markets activities than many of its large universal
bank peers, the bank is nonetheless rated higher than most of its global capital markets peers. One key factor
supporting the bank's ratings are the stronger (on a risk-adjusted basis) and more stable earnings generated by
the bank's large global wealth management franchise (CHF 812.1 billion of assets under management as of 30
September 2013) and its well-positioned domestic retail and commercial banking franchise. Together, these
businesses contribute roughly half of the bank's total earnings. Although the wealth management business is not
immune to cyclical variables, Moody's believes that wealth management earnings are generally less volatile than
earnings from the more traditional banking activities at many of Credit Suisse's universal bank peers because the
wealth management business has more limited credit risk and greater geographic diversification.

Despite the buffers provided by its more stable businesses, Credit Suisse's earnings volatility was higher than the
median of its global investment bank peers during the financial crisis. In response, Credit Suisse's investment
bank has undergone a significant restructuring that is intended to reduce the level of earnings volatility going
forward. In October 2013, Credit Suisse announced further efforts to restructure some of its businesses, most
notably by restructuring its rates business within fixed income sales and trading, and by exiting a large number of
smaller international markets within wealth management. The bank also announced it is forming a non-strategic
unit within each of its two principal business segments to contain all businesses being runoff or restructured. In
addition, Credit Suisse announced a long term target for Basel III risk-weighted assets (RWA) allocated to



Investment Banking of around 50% from its prior target of 57%. Investment Banking RWA currently account for
65% of groupwide RWA. We view these as positive further steps in the bank's efforts to achieve stronger and less
volatile returns from less capital intensive businesses, and ultimately to achieve returns on capital that satisfy
shareholders. Nonetheless, the execution risk around such changes poses risks for bondholders in the interim.

We believe that the firm's goal of stronger and less volatile returns has yet to be achieved. And with roughly half of
its earnings coming from investment banking, we believe Credit Suisse may be challenged to step back from
excessive risk taking when markets become more ebullient and its peers become more aggressive. We believe
the high level of historical earnings volatility and the relative reliance on investment banking undermines any
argument for a higher standalone credit assessment based on franchise value.

PRO-ACTIVE RISK MANAGEMENT A CRITICAL STRENGTH GIVEN OPPORTUNISTIC RISK APPETITE

Credit Suisse's pro-active approach to risk management is a critical strength supporting the bank's ratings. In
Moody's view, the financial crisis significantly tested Credit Suisse's risk positioning. While some elements held up
well, in other areas the bank's risk positioning was found wanting. The firm's large exposures in leveraged loans,
residential real estate/RMBS and commercial real estate/CMBS, revealed a sizeable risk appetite, and the
protection provided by hedges was by no means complete. This led to a greater level of earnings volatility than
expected, exceeding that of many of the bank's global investment bank peers.

In the aftermath of the crisis Credit Suisse has implemented several programs to reduce risk positions and
volatility in its investment banking business, often in advance of its peers. The bank has also adopted a more pro-
active approach to risk management, reducing position limits, introducing more robust stress testing, enhanced
risk monitoring, and exiting a number of more capital intensive trading and investment banking activities. Initially
the bank also aggressively built out other, less capital intensive capital markets activities to offset the lost
earnings. However, some of those efforts, most notably in commodities and foreign exchange, have been scaled
back after meeting with only mixed success.

During 2013 the bank further refined its investment banking business in response to the increased capital
requirements under Basel III. While these actions resulted in a significant reduction in Basel III risk-weighted
assets in the Investment Bank (down 16% from September 2012 to September 2013) and the risk management
average Value-at-Risk within the Investment Bank (down 31% from the 9 months September 2012 to the 9 months
September 2013), total utilized economic capital allocated to the Investment Bank under the bank's economic
capital framework was little changed over the same time period. We think the divergent signals sent by these
various risk metrics highlights the importance of using a variety of risk metrics in assessing the riskiness of capital
markets activities.

We believe Credit Suisse's risk management will be tested by the bank's plans to grow RWA in its wealth
management business. While credit risk within this business segment has traditionally been relatively modest, the
bank plans to accelerate loan growth, which could expose the bank to greater credit risk. In addition, the bank's
exposure to Swiss mortgages is substantial, and we believe that portions of the Swiss real estate market are
vulnerable to a correction which would likely increase credit costs for the bank. We view positively the fact that the
bank has been willing to cede market share rather than compete more aggressively on underwriting; to the extent
this were to change, it could put pressure on the ratings.

Prior to and during the financial crisis Credit Suisse experienced a number of significant control issues. In each
case Credit Suisse discontinued the business and/or took steps to correct the problems and enhance its
procedures to prevent practices of this type for occurring in the future. Nonetheless, the seriousness of these
control issues remains a concern for Moody's. While the bank has already accrued significant litigation provisions
(CHF 1.2 billion at year-end 2012 plus CHF 0.5 billion in net litigation provisions recorded during the first nine
months of 2013), we believe it remains exposed to potential additional litigation-related charges stemming from
past control failures. As of 30 September 2013 the bank estimated that its range of possible but not probable
losses not covered by existing reserves for which an estimate is possible was between zero and CHF 2.2 billion.

HIGHER REGULATORY CAPITAL REQUIREMENTS BEING ADDRESSED BUT LEVERAGE REMAINS
ELEVATED

While Credit Suisse has long reported strong risk-based regulatory capital ratios, until recently these ratios
reflected relatively low risk weights on the bank's capital markets activities as well as a relatively sizeable reliance
on hybrid capital securities qualifying as Tier 1 capital. The Swiss adoption of Basel 2.5 in 2011 and Basel III in
2013 significantly increased the risk weights on many capital markets-related exposures and also imposed
restrictions on the use of hybrid capital. As a result, Credit Suisse is facing significantly higher capital



requirements, although the stricter Basel III requirements are being phased in over six years.

During 2013 the bank made significant progress in improving its capital structure in response to the increased
capital requirements. Much of the improvement was due to significant reductions in both the bank's Basel III "look-
through" risk-weighted assets (down 15% from CHF 307 billion at September 2012 to CHF 261 billion at
September 2013) and its total leverage exposure (down 16% from CHF 1,405 billion to CHF 1,184 billion over the
same period). In addition Credit Suisse added capital through the retention of earnings, the exchange of existing
non-qualifying subordinated debt and hybrid securities, the conversion of CHF 3.6 billion in mandatory and
contingent convertible securities and the issuance of CHF 4.1 billion in low trigger capital notes with contractual
principal write-down clauses.

These and other actions have resulted in a more than doubling of Credit Suisse's Basel III "look-through" common
equity tier 1 (CET1) ratio in a little over a year, to 10.2% as of September 2013, up from 8.0% at year-end 2012
and an 4.7% at June 2012. The bank's look-through CET1 ratio now exceeds the Swiss minimum required by
2019. In addition, the quality of Credit Suisse's other capital ratios have improved. As of September 2013 95% of
the bank's reported tier 1 capital was compromised of common equity tier 1, in contrast with 61% at year-end
2011.

Credit Suisse's Swiss leverage ratio has also improved, to 4.5% at September 2013 on a phase-in basis and 3.2%
on a look-through basis (3.5% pro forma for an already agreed upon exchange of legacy Tier 1 hybrid capital into
high-trigger Tier 1 contingent convertible securities). The phase-in leverage ratio exceeds the current Swiss
phase-in minimum requirement by a considerable amount. However, bank's common equity tier 1 leverage ratio on
a look-through basis was only 2.2% at the same date, and its tier 1 leverage ratio was 2.4% (2.7% pro forma for
the exchange of Tier 1 instruments). These are low relative to many of the bank's peers and as such are a credit
weakness. However, we expect that the bank's leverage position will improve to a level more in line with peers. In
this regard, the bank has revised its long-term target Swiss leverage exposure to CHF 1,070 billion, which is 10%
below its September 2013 level. In addition, the bank issued $2.25 billion in additional tier 1 capital in December
2013. Both of these will help boost the bank's leverage ratio.

With the achievement of Credit Suisse's previously announced look-through Swiss core capital ratio target of 10%,
the bank plans to begin making significant cash returns to shareholders. We therefore expect the rate of
improvement in Credit Suisse's capital ratios is likely to slow in 2014 as the bank returns more capital to
shareholders. Depending upon the extent of any dividend hikes or share buybacks, this could weaken the bank's
credit standing relative to its peers. To the extent that the bank's capital position were to fall significantly below that
of its peers, it could put negative pressure on the bank's ratings.

LIQUIDITY POSITION IS SOUND, ALTHOUGH WHOLESALE FUNDING RELIANCE REMAINS SIGNIFICANT

Credit Suisse, as the second largest commercial bank in Switzerland and the second largest private bank globally,
retains a large and stable base of retail and private bank customer deposits. At 30 September 2013, customer
deposits (excluding wholesale certificates of deposit) exceeded loans (excluding loans with banks) by a factor of
1.24, up slightly from 1.20 at December 2012. Total liquid assets exceeded total market funds by 13.9% of total
assets at 30 September 2013, up from 10% as of year-end 2012.

Credit Suisse's liquidity management is based on a prudent liquidity model which incorporates a severe stress
scenario and it has maintained its liquidity well in excess of its minimum coverage level. At 30 September 2013,
Credit Suisse had a CHF 137 billion liquidity pool, compromised of CHF 55 billion in cash held at major Central
Banks, CHF 51 billion in securities issued by highly rated governments and government agencies, and CHF 31
billion in other highly liquid assets including equity securities that form the part of major equity indices. This liquidity
pool was 115% of the bank's CHF 119 billion in total short-term unsecured wholesale borrowing, excluding LT debt
maturing within one year. Given the bank's sizeable reliance on capital markets activities and secured short-term
wholesale funding, we believe this excess is prudent, reflecting the potential additional collateral calls and cash
outflows to which the firm could be subject in a stress scenario.

At 30 September 2013 the bank estimated that its Basel III net stable funding ratio (NSFR) was in excess of 100%,
although it did not publish details of this calculation. The bank has not published an estimate of what its liquidity
coverage ratio (LCR) would be under the Basel III framework. During the first half of 2013 the bank's liquidity
profile deteriorated slightly as the bank reduced its more liquid assets to shrink its balance sheet while also
reducing its long-term debt. We estimate that at 30 June 2013 the bank's core funding, including shareholders'
equity, long-term debt maturing beyond one year and Moody's estimate of the bank's core deposits, was 93% of
its illiquid assets, down from 100% at year-end 2012 and 101% at year-end 2011. In contrast, most of the bank's
peers improved their structural liquidity profile over this time period. However, in the third quarter the bank's



liquidity profile improved, and this ratio increased to 103%. With the pending adoption of the LCR we believe the
bank will take the necessary steps to strengthen its liquidity profile.

Notwithstanding the reduction in the bank's balance sheet during the first nine months of 2013, the bank still has a
heavy reliance on wholesale funding to fund liquid trading inventory and customer positions, and its overall volume
of secured and unsecured wholesale funding is substantial. As a result, in the event the bank's access to market
funding (including secured wholesale funding) was disrupted for an extended period of time, it would likely lead to a
significant reduction in capital markets assets held on the bank's balance sheet, or else require the bank to
access central bank financing. This could increase the stress on franchise value and earnings at what would likely
already be a highly stressful period.

SYSTEMIC SUPPORT REMAINS LIKELY FOR SENIOR UNSECURED CREDITORS, BUT CERTAINTY
COULD DIMINISH GOING FORWARD

Moody's deposit and senior unsecured debt ratings of A1/Prime-1 for Credit Suisse AG incorporate three notches
of uplift from the baa1 stand-alone baseline credit assessment. This reflects our view that there is a very high
likelihood of support from the Swiss government for senior creditors in the event such support was required to
prevent a default, given Credit Suisse's importance to the Swiss financial system as a whole and to the nation's
payment systems, as well as its role as a major counterparty in global financial markets.

In September 2011 the Swiss Parliament passed into law requirements that systemically important financial
institutions (SIFIs) comply with more comprehensive and stricter regulations. As of January 1, 2013, the Swiss
version of the Basel III framework along with the Swiss "Too Big To Fail" legislation and regulation came into force.
These regulations apply to Credit Suisse and require higher capital charges, higher liquidity shock absorbing
capacity, and lower limits on concentration risks. In addition, the SIFIs including Credit Suisse have to provide a
Recovery and Resolution Plan (RRP) to FINMA for approval. If effective, this will allow the Swiss regulator
(FINMA) to split off the important functions from the rest of the institution and let the less relevant parts wind down
in a controlled manner.

In August 2013, FINMA published a position paper outlining possible resolution strategies for Switzerland's two
global systemically important banks, UBS and Credit Suisse. The paper stated the Swiss banking regulator's
preference for a Single Point of Entry (SPE) approach for the resolution of these institutions. Under the SPE
approach the resolution authority would sit with the national regulator responsible for the consolidated supervision
of the group and would focus on the top level company within the group.

We consider this position paper an important step towards an effective resolution regime for these two banks.
However, given the very limited amount of debt outstanding at Credit Suisse Group AG, the top tier entity in the
group, we believe that SPE would be difficult to implement successfully at present. Furthermore, a considerable
amount Credit Suisse's outstanding debt has been issued by legal entities outside of Switzerland and not under
Swiss law. We believe this is also significant hurdle to the successful implementation of SPE.

The fallback option for Swiss authorities would be the break-up of the group which might include a sale of entities
and business lines or a wind-down of the non-viable parts of the group while the systemically important functions
are preserved. We believe the current structure of the group would make this difficult to achieve, but it could
potentially put senior unsecured creditors at greater risk of loss since, in a resolution, bondholders could end up in
the part of the bank that is not systemically relevant and hence is less likely to survive. However, given the high
risk of contagion across the banking system, we think burden-sharing with senior debt holders is still unlikely for
Swiss SIFIs.

In November 2013 Credit Suisse unveiled a plan that would modify its legal entity structure whereby, amongst
other actions, a newly created banking subsidiary would be set up in Switzerland acting as the booking centre for
domestic retail, corporate and wealth management businesses. In addition, Credit Suisse would reorganize its
Investment Banking business, more closely aligning the location where activities are booked with the location of
clients. Once the legal framework is finally decided, Credit Suisse plans to issue bail-in eligible debt out of Credit
Suisse Group AG, aiming to enable the SPE approach for its resolution. In doing this, Credit Suisse expects to be
granted a limited reduction in capital requirements

Given the banking sector's large size relative to that of the Swiss economy, we believe that there are strong
incentives for the Swiss government to limit the potential need for the sovereign to use its own balance sheet to
support the sector. However, many details about Credit Suisse's plan and FINMA's resolution strategies are not
yet resolved. A key question is to what extent the separate legal structures contemplated would reduce contagion
risk and preserve the systemically important functions of the bank in the event that a resolution was required.



Furthermore, with the broad international scope of the bank's operations, this question may extend beyond those
operations located solely in Switzerland.

While implementation is planned from mid-2015, Credit Suisse's proposal still requires regulatory approvals. We
expect to closely monitor the changes the bank has proposed to redefine its legal entity structure as well as the
implementation of the Swiss "too big to fail" legislation. We believe that in simplifying its structure, Credit Suisse
may reduce one the main obstacles to the resolvability of global and highly interconnected institutions like Credit
Suisse. This could make an orderly resolution without government support more feasible, reducing the likelihood of
systemic support for senior bondholders in the future.

Notching Considerations

The ratings for Credit Suisse's subordinated debt and hybrid capital instruments are based off the bank's adjusted
baseline credit assessment (adjusted BCA). The adjusted BCA incorporates both the firm's standalone credit
assessment as well as any uplift stemming from parental and/or cooperative support, if applicable, but excludes
government support. The adjusted BCA for Credit Suisse AG is baa1 -- the same as the standalone credit
assessment, since parental and/or cooperative support does not apply.

For securities issued or backed by the holding company Credit Suisse Group AG, an additional notch from the
bank's adjusted BCA is incorporated into the ratings to reflect holding company structural subordination.

Credit Suisse's lower tier 2 subordinated debt is rated one notch below the adjusted BCA. These instruments are
all dated, and do not have any coupon deferral features. These securities are therefore rated Baa2 if issued by
Credit Suisse AG or one of its branches, or Baa3 if issued or guaranteed by Credit Suisse Group AG.

Credit Suisse's upper tier 2 securities which have a junior subordinated claim and allow for optional coupon
deferral and cumulative coupon payments are rated two notches below the adjusted BCA. These securities are
therefore rated Baa3(hyb) if issued by Credit Suisse AG or one of its branches, or Ba1(hyb) if issued or
guaranteed by Credit Suisse Group AG.

Credit Suisse's non-cumulative, tier 1 securities (with a deeply subordinated claim in liquidation and coupon
payments that are not subject to any net loss triggers) are rated at a level three notches below the adjusted BCA.
These securities are therefore rated Ba1(hyb) if issued by Credit Suisse AG or one of its branches, or Ba2(hyb) if
issued or guaranteed by Credit Suisse Group AG. The tier 1 securities with skipped coupon payments covered by
an equity settlement mechanism, which in Moody's opinion is equivalent to a cumulative coupon, are rated two
notches below the adjusted BCA, at Baa3(hyb).

NOTE ON DATA

Unless noted otherwise, data in this report is sourced from company reports and our Banking Financial Metrics. All
figures are based on our own chart of account, and are adjusted for analytical purposes. Please refer to the
documents entitled "Moody's Approach to Global Standard Adjustments in the Analysis of the Financial
Statements of Banks, Securities Firms and Finance Companies" and "Frequently Asked Questions: Moody's
Approach to Global Standard Adjustments in the Analysis of the Financial Statements of Banks, Securities Firms
and Finance Companies", both published on 19 July 2010. The financial factors in the table below reflect the
average adjusted results for Credit Suisse Group AG for 2010 through 2012.

Rating Factors

Credit Suisse Group AG

                                                                      

                                                                      

Rating Factors [1] A B C D E Total Score Trend

Qualitative Factors (50%)                                                   D+           

Factor: Franchise Value                                                   D- Neutral

Market share and sustainability                               x                               

Geographical diversification                               x                               

Earnings stability                                         x                     

Earnings Diversification [2]                                                                       

Factor: Risk Positioning                                                   D Neutral



Corporate Governance [2]                               x                               

- Ownership and Organizational Complexity                               x                               

- Key Man Risk                                                                       

- Insider and Related-Party Risks                                                                       

Controls and Risk Management                               x                               

- Risk Management                     x                                         

- Controls                               x                               

Financial Reporting Transparency                     x                                         

- Global Comparability x                                                             

- Frequency and Timeliness                     x                                         

- Quality of Financial Information                               x                               

Credit Risk Concentration -- -- -- -- --                     

- Borrower Concentration -- -- -- -- --                     

- Industry Concentration -- -- -- -- --                     

Liquidity Management                     x                                         

Market Risk Appetite                     x                                         

Factor: Operating Environment                                                   B Neutral

Economic Stability                     x                                         
Integrity and Corruption           x                                                   
Legal System x                                                             

Financial Factors (50%)                                                   C+           

Factor: Profitability                                                   C Improving

PPI % Average RWA (Basel II)                     2.08%                                         
Net Income % Average RWA (Basel II)                     1.56%                                         

Factor: Liquidity                                                   C+ Neutral

(Market Funds - Liquid Assets) % Total Assets           -9.55%                                                   
Liquidity Management                     x                                         

Factor: Capital Adequacy                                                   A Neutral

Tier 1 Ratio (%) (Basel II) 16.83%                                                             
Tangible Common Equity % RWA (Basel II) 13.74%                                                             

Factor: Efficiency                                                   E Improving

Cost / Income Ratio                                         80.55%                     

Factor: Asset Quality                                                   A Neutral

Problem Loans % Gross Loans 0.76%                                                             
Problem Loans % (Equity + LLR) 4.32%                                                             

Lowest Combined Financial Factor Score (15%)                                                   D+           

Economic Insolvency Override                                                   Neutral           

Aggregate BFSR Score                                                   C           

Aggregate BCA Score                                                   a3           

Assigned BFSR                                                   C-           

Assigned BCA                                                   baa1           

[1] - Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information.
[2] - A blank score under Earnings Diversification or Corporate Governance indicates the risk is neutral.
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Rating Action: Moody's downgrades firms with global capital markets operations

Global Credit Research - 21 Jun 2012

Actions conclude review initiated on 15 February 2012

New York, June 21, 2012 -- Moody's Investors Service today repositioned the ratings of 15 banks and securities
firms with global capital markets operations. The long-term senior debt ratings of 4 of these firms were
downgraded by 1 notch, the ratings of 10 firms were downgraded by 2 notches and 1 firm was downgraded by 3
notches. In addition, for four firms, the short-term ratings of their operating companies were downgraded to Prime-
2. All four of those firms also now have holding company short-term ratings at Prime-2. The holding company
short-term ratings of another two firms were downgraded to Prime-2 as well.

"All of the banks affected by today's actions have significant exposure to the volatility and risk of outsized losses
inherent to capital markets activities", says Moody's Global Banking Managing Director Greg Bauer. "However,
they also engage in other, often market leading business activities that are central to Moody's assessment of their
credit profiles. These activities can provide important 'shock absorbers' that mitigate the potential volatility of
capital markets operations, but they also present unique risks and challenges." The specific credit drivers for each
affected firm are summarized below.

Today's rating actions conclude the review initiated on 15 February 2012 when Moody's announced a ratings
review prompted by its reassessment of the volatility and risks that creditors of firms with global capital markets
operations face. In the past, these risks have led many institutions to fail or to require outside support, including
several firms affected by today's rating actions. Today's actions, however, reflect not only the credit implications of
capital markets operations. They also reflect (i) the size and stability of earnings from non-capital markets
activities of each firm, (ii) capitalization, (iii) liquidity buffers, and (iv) other considerations, including, as applicable,
exposure to the operating environment in Europe, any record of risk management problems, and risks from
exposure to US residential mortgages, commercial real estate or legacy portfolios.

OVERVIEW OF TODAY'S RATING ACTIONS

Moody's has taken action on the following holding company ratings:

Bank of America Corporation

Long-term senior unsecured debt to Baa2 from Baa1, outlook negative; Short-term P-2 affirmed

Barclays plc

Long-term issuer rating to A3 from A1, outlook negative; Short-term to P-2 from P-1

Citigroup Inc.

Long-term senior debt to Baa2 from A3, outlook negative; short-term P-2 affirmed

Credit Suisse Group AG

Provisional senior debt to (P)A2 from (P)Aa2, outlook stable; Provisional Short-term (P)P-1 affirmed

The Goldman Sachs Group, Inc.

Long-term senior unsecured debt to A3 from A1, outlook negative; Short-term to P-2 from P-1

HSBC Holdings plc

Long-term senior debt to Aa3 from Aa2, outlook negative; Provisional Short-term (P)P-1 affirmed

JPMorgan Chase & Co.



Long-term senior debt to A2 from Aa3, outlook negative; Short-term P-1 affirmed

Morgan Stanley

Long-term senior unsecured debt to Baa1 from A2; outlook negative; Short-term to P-2 from P-1

Royal Bank of Scotland Group plc

Long-term senior debt to Baa1 from A3, outlook negative; Short-term P-2 affirmed

Moody's has taken action on the following operating company ratings:

Bank of America, N.A.

Long-term deposit rating to A3 from A2, outlook stable; Short-term to P-2 from P-1

Barclays Bank plc

Long-term issuer rating to A2 from Aa3, outlook negative; Short-term P-1 affirmed

BNP Paribas

Long-term debt and deposit rating to A2 from Aa3; outlook stable; Short-term P-1 affirmed

Citibank, N.A.

Long-term deposit rating to A3 from A1, outlook stable; Short-term to P-2 from P-1

Credit Agricole S.A.

Long-term debt and deposit rating to A2 from Aa3, outlook negative; Short-term P-1 affirmed

Credit Suisse AG

Long-term deposit and senior debt rating to A1 from Aa1, outlook stable; Short-term P-1 affirmed

Deutsche Bank AG

Long-term deposit rating to A2 from Aa3, outlook stable; Short-term P-1 affirmed

Goldman Sachs Bank USA

Long-term deposit rating to A2 from Aa3, outlook stable; Short-term P-1 affirmed

HSBC Bank plc

Long-term deposit rating to Aa3 from Aa2, outlook negative; Short-term P-1 affirmed

JPMorgan Chase Bank, N.A.

Long-term deposit rating to Aa3 from Aa1, outlook stable; Short-term P-1 affirmed

Morgan Stanley Bank, N.A.

Long-term deposit rating to A3 from A1, outlook stable; Short-term to P-2 from P-1

Royal Bank of Canada

Long-term deposit rating to Aa3 from Aa1, outlook stable; Short-term P-1 affirmed

Royal Bank of Scotland plc

Long-term deposit rating to A3 from A2; outlook negative; Short-term to P-2 from P-1

Societe Generale



Long-term debt and deposit to A2 from A1; outlook stable; Short-term P-1 affirmed

UBS AG

Long-term debt and deposit to A2 from Aa3, outlook stable; Short-term P-1 confirmed.

Please click on the following link to access the full list of affected credit ratings. This list is an integral part of this
press release and identifies each affected issuer: http://www.moodys.com/viewresearchdoc.aspx?
docid=PBC_143274.

RATINGS RATIONALE -- STANDALONE CREDIT DRIVERS

Moody's assessment of each firm's standalone credit profile led to the following relative positioning of the firms:

--FIRST GROUP

The first group of firms includes HSBC, Royal Bank of Canada and JPMorgan. Capital markets operations (and
the associated risks) are significant for these firms. However, these institutions have stronger buffers, or 'shock
absorbers,' than many of their peers in the form of earnings from other, generally more stable businesses. This,
combined with their risk management through the financial crisis, has resulted in lower earnings volatility. Capital
and structural liquidity are sound for this group, and their direct exposure to stressed European sovereigns and
financial institutions is contained.

Firms in this group now have standalone credit assessments of a3 or better (on a scale from aaa, highest, to c,
lowest). Their main operating companies now have deposit ratings of Aa3, and their holding companies, where
they exist, have senior debt ratings between Aa3 and A2. Their short-term ratings are Prime-1 at both the
operating and holding company level.

--SECOND GROUP

The second group of firms includes Barclays, BNP Paribas, Credit Agricole SA (CASA), Credit Suisse, Deutsche
Bank, Goldman Sachs, Societe Generale and UBS. Many of these firms rely on capital markets revenues to meet
shareholder expectations. Their relative position reflects a combination of differentiating and sometimes adverse
factors. Capital markets operations constitute a large part of the overall franchises for Credit Suisse, Goldman
Sachs, Barclays, and Deutsche Bank, but less so for UBS, Societe Generale, BNP Paribas and CASA's
cooperative group, Groupe Credit Agricole.

Other factors contribute to the relative positioning. For example, Barclays, BNP Paribas and Groupe Credit
Agricole have, to varying degrees, relatively robust shock absorbers. Exposure to capital markets businesses is
very high for Goldman Sachs, but this is balanced by a record of effective risk management. Barclays, BNP
Paribas, Groupe Credit Agricole, and Deutsche Bank also have sizeable but varying degrees of exposure to
weaker European economies. Some firms are relatively weak with regard to structural liquidity or reliance on
wholesale funding.

Firms in this group now have standalone credit assessments of baa1 or baa2. Their deposit ratings range between
A1 and A2, and their short-term ratings are Prime-1 at the operating company level. Their holding companies,
where they exist, have senior debt ratings between A2 and A3 and short-term ratings between Prime-1 and Prime-
2.

--THIRD GROUP

The third group of firms includes Bank of America, Citigroup, Morgan Stanley, and Royal Bank of Scotland. The
capital markets franchises of many of these firms have been affected by problems in risk management or have a
history of high volatility, while their shock absorbers are in some cases thinner or less reliable than those of
higher-rated peers. Most of the firms in this group have undertaken considerable changes to their risk
management or business models, as required to limit the risks from their capital markets activities. Some are
implementing business strategy changes intended to increase earnings from more stable activities. These
transformations are ongoing and their success has yet to be tested. In addition, these firms may face remaining
risks from run-off legacy or acquired portfolios, or from noteworthy exposure to the euro area debt crisis.

Firms in this group now have standalone credit assessments of baa3. Their deposit ratings are A3 at the operating
company level. Their holding companies, where they exist, have senior debt ratings between Baa1 and Baa2.
Their short-term ratings are Prime-2 at both the operating and holding company level.



Moody's has today published a special comment titled "Key Drivers of Rating Actions on Firms with Global Capital
Markets Operations" (http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_143246), which provides more
detail, including the rating rationale for each firm affected by today's actions. Please refer to the following webpage
for additional related announcements: http://www.moodys.com/bankratings2012

RATINGS RATIONALE - SENIOR DEBT AND DEPOSITS

Moody's systemic support assumptions for firms with global capital markets operations remain high, given their
systemic importance, and have not been a key driver of today's rating actions. While Moody's recognizes the
clear intent of governments around the world to reduce support for creditors, the policy framework in many
countries remains supportive for now, not least because of the economic stress currently stemming from the euro
area and the potential systemic repercussions of large, disorderly bank failures and the difficulty of resolving large,
complex and interconnected institutions.

However, reflecting the view that government support is likely to become less certain and predictable over time,
Moody's has assigned negative outlooks on certain supported ratings of entities affected by today's actions,
particularly at the holding company level, as discussed in detail in the firm-specific summaries below. Moody's
view on support considers efforts by policymakers globally to create resolution and bail-in regimes that allow for
more flexible and limited support in a stress scenario.

RATINGS RATIONALE -- SUBORDINATED DEBT AND HYBRIDS

In addition, Moody's has today downgraded the subordinated debt and hybrid ratings of the firms whose senior
debt ratings have been repositioned. The downgrades reflect the revised senior debt ratings and, in some cases,
also the removal of systemic support assumptions from subordinated debt classes. In Moody's view, systemic
support in many countries is no longer sufficiently predictable and reliable going forward to warrant incorporating
systemic-support driven uplift into these debt ratings.

RATING IMPLICATIONS FOR SOME SUBSIDIARIES WILL BE ASSESSED SEPARATELY

Moody's has also today taken rating actions on a number of subsidiaries and legal entities of firms with global
capital markets activities, as summarized below. However, for some other subsidiaries of firms included in today's
announcement, Moody's will separately assess the impact of their parents' reduced credit strength.

RATING REVIEWS OF MACQUARIE AND NOMURA WERE CONCLUDED EARLIER

Of the 17 banks and securities firms with global capital market operations that were placed on review for
downgrade in February, the reviews of two firms were concluded separately. Please see the following press
releases for further information: "Moody's downgrades Nomura Holdings to Baa3 from Baa2; outlook stable,
(http://v3.moodys.com/viewresearchdoc.aspx?docid=PR_240381) published 15 March 2012, and "Moody's
downgrades Macquarie Bank to A2, Macquarie Group to A3," (http://v3.moodys.com/viewresearchdoc.aspx?
docid=PR_240306) published 16 March 2012.

ISSUER SPECIFIC CONSIDERATIONS (ALPHABETICAL ORDER)

BANK OF AMERICA

Bank of America Corporation's (BAC) senior unsecured debt ratings were downgraded to Baa2 from Baa1 and the
deposit ratings of Bank of America, N.A. (BANA) were downgraded to A3/Prime-2 from A2/Prime-1. Bank of
America Corporation's Prime-2 short-term rating was affirmed. Moody's also downgraded the bank's standalone
credit assessment to D+/baa3 from C-/baa2. The outlook on the standalone credit assessment and the ratings of
BAC's operating subsidiaries is stable, while that on the senior debt and subordinated debt ratings of (or
guaranteed by) the parent holding company is negative.

BAC's ratings benefit from three notches of uplift from the standalone credit assessment at the subsidiary bank
level, and two notches of uplift at the holding company level, reflecting Moody's assumptions about the very high
likelihood of support from the US government for bondholders or other creditors in the event that such support is
required to prevent a default.

The lowering of the standalone credit assessment to baa3 positions Bank of America in the third group of firms
with significant global capital markets activities. This position reflects (i) the large absolute size and funding
requirements of the bank's capital markets activities; (ii) the bank's relatively high historical earnings volatility and
the problems in risk management and controls it experienced during the crisis, and (iii) constraints on the ability of



Bank of America's other businesses to provide strong earnings buffers to protect against capital markets risks,
given the potential for additional losses on the bank's large residential mortgage-related exposures (including its
mortgage-related litigation exposures). Partly mitigating these risks are (i) the bank's sound structural liquidity
profile and large global excess liquidity pool; (ii) its improving capital levels and leverage that is below that of many
of its peers; and (iii) enhancements to corporate governance and the risk management function.

The stable outlook on Bank of America's standalone credit assessment and its bank-level ratings reflects the view
that these risk factors have now been fully incorporated into the bank's ratings. A significant reduction in the
bank's mortgage-related exposures could lead to upward pressure on the rating, while any indications of control
failures, a marked increase in risk appetite or deterioration in capital levels would lead to downward pressure on
the ratings.

The negative outlook on the parent holding company's supported ratings reflects Moody's view that government
support for US bank holding company creditors is becoming less certain and less predictable, given the evolving
attitude of US authorities to the resolution of large financial institutions, whereas support for creditors of operating
entities remains sufficiently likely and predictable to warrant stable outlooks.

++++

BARCLAYS

Barclays Bank (Barclays) plc's long-term deposit and debt ratings were downgraded to A2 from Aa3 and the
bank's Prime-1 short-term ratings were affirmed. The bank's standalone credit assessment was lowered to C-
/baa2 from C/a3. The senior debt and deposit ratings benefit from three notches of uplift from the standalone rating,
reflecting Moody's expectation of a very high probability of government support for the bank in the event of stress.
The ratings of the holding company, Barclays plc, were downgraded to A3/ P-2 from A1/P-1. The outlook on the C-
standalone rating is stable, whereas that on the A2 long-term deposit rating is negative, reflecting the view that
government support for large UK banks will reduce over the medium term.

The lowering of the standalone credit assessment to baa2 places Barclays in the second group of firms with
significant global capital market activities, that is, those with baseline credit assessments of baa1 or baa2. This
position reflects (i) a relatively high proportion of revenues and earnings from global investment banking (GBP10.3
billion, representing 40% of revenues adjusted for fair value of own debt over 2009 - 2011); (ii) concentration risks
inherent in investment banking (particularly to other financial institutions); and (iii) sensitivity to the weak operating
environment in Europe, given the bank's operations in Spain and Italy, as well as to the challenging environment in
the UK. These factors are somewhat mitigated by (i) strong franchises in non-investment banking activities (albeit
not all producing the returns targeted by management); (ii) track record of low historical earnings volatility
compared with the peer group; (iii) good liquidity management, including a high-quality liquidity buffer, and an
adequate funding profile; and (iv) capital levels that remain resilient under stress tests.

The stable outlook on Barclays' standalone credit assessment reflects the view that capital markets-related risk
factors have now been fully incorporated into the bank's ratings.

If the more immediate risks in the operating environment in the UK and Europe were to recede or Barclays were to
significantly strengthen the profitability of its non-investment banking businesses, the bank's ratings could come
under upward pressure. On the other hand, any indications of control failures, a marked increase in risk appetite or
a deterioration in capital levels could lead to downward pressure on the ratings.

++++

BNP PARIBAS

BNP Paribas's (BNPP) long-term debt and deposit ratings were downgraded by two notches, to A2 from Aa3. The
bank's Prime-1 short-term rating was affirmed. The standalone credit assessment was lowered by two notches, to
C-/baa2 from C/a3. The outlook on both the standalone credit assessment and the long-term debt and deposit
ratings is stable.

Senior debt and deposit ratings are rated A2 and incorporate three notches of uplift from government support
assumptions.

BNPP's dated subordinated and junior subordinated debt ratings were downgraded to Baa3 and (P)Ba1,
respectively (one and two notches below its baa2 standalone credit assessment). The downgrades reflect the
removal of government support assumptions from the dated subordinated debt instruments. In Moody's view,



government support in many European countries, including France, is no longer sufficiently predictable and reliable
to warrant incorporating government support-driven uplift into these debt ratings. Ratings on preference shares
were downgraded by two notches, to Ba2(hyb), and continue to be positioned three notches below the standalone
credit assessment.

The lowering of the standalone credit assessment to baa2 places BNPP in the second group of firms with
significant global capital market activities. This position reflects (i) the significant proportion of BNPP's revenues
generated by its capital markets business, which contributed 18% of group revenues on average between 2009
and 2011, and is a very significant business in its own right; (ii) the view that BNPP is more dependent on short-
term wholesale funding and its liquidity position weaker compared to many of its global peers; and (iii) BNPP's
large exposures to economies under pressure from the broader euro area crisis, in particular Italy through its
subsidiary BNL, which has a loan book of EUR71 billion, in addition to BNPP's portfolio of sovereign bonds, of
which EUR11 billion are Italian.

These factors are somewhat mitigated by BNPP's (i) broad spread of generally strong businesses, predominantly
in retail and commercial banking, which provide a more dependable stream of earnings and resultant advantages
in terms of risk diversification and loss absorption capacity; (ii) strengthened capital position in anticipation of
Basel III standards; (iii) materially reduced dependence on short-term US dollar funding, which proved unreliable;
and (iv) relatively good track record in terms of risk management, including in its capital markets business.

BNPP's ratings could come under upward pressure from a combination of (i) a material structural improvement in
the bank's liquidity and funding position; (ii) a reduction in the weight of the capital markets business within the
group; and (iii) improving conditions in European markets. On the other hand, any indications of control failures, an
increase in risk appetite or a willingness to increase leverage could lead to downward pressure on the bank's
ratings.

BANCA NAZIONALE DEL LAVORO

Banca Nazionale del Lavoro's (BNL) long- and short-term deposit ratings were downgraded by three notches, to
Baa2 (negative outlook)/Prime-2 from A2/Prime-1. This was prompted by the downgrade of its BFSR to D+ with a
negative outlook (mapping to a ba1 standalone credit assessment), from C-/baa1.

The downgrade of BNL's standalone credit assessment reflects the combined pressures on the bank's asset
quality, profitability and funding from the difficult operating environment. It also reflects BNL's reliance on parental
funding.

BNL's long-term global local-currency (GLC) deposit rating is Baa2, based on Moody's assessment of a very high
probability of support from parent BNPP and a high probability of government support, if needed, which results in
two notches of rating uplift from the ba1 standalone credit assessment. The negative outlook reflects the
challenging operating environment in Italy.

With a reported problem loan ratio of 12.3% in 2011 (compared with 11.2% for the system), up from 10.6% in 2010,
the bank's focus on midsize corporate loans in central and southern Italy has weakened its asset quality.
Profitability was low in 2011 and is unlikely to improve significantly in 2012. These factors create some
vulnerability in BNL's capital under Moody's central scenario.

With loans equivalent to a high 212% of retail funding, BNL's reliance on the ECB is above that of its Italian peers;
it also relies heavily on BNPP. Moody's believes that over time BNL may be required to reduce its use of parental
funding, which may in turn create pressure to reduce its own balance sheet.

FORTIS BANK

Fortis Bank SA/NV's (Fortis Bank) long-term debt and deposit ratings were downgraded by one notch, to A2 from
A1, and are now in line with those of BNPP. The bank's Prime-1 short-term rating was affirmed. The C-/baa1
standalone credit assessment is unaffected by today's rating actions. The rating action reflects the downgrade of
BNPP and the resultant impact on the parental support assumptions Moody's incorporates into its long-term
ratings. Further, the bank's dated subordinated and junior subordinated debt ratings were downgraded to Baa2 and
Baa3(hyb), respectively (one and two notches below its baa1 standalone credit assessment), following the
removal of government support assumptions. The outlook on all the ratings is stable.

BGL BNP PARIBAS

BGL BNP Paribas's long-term debt and deposit ratings were downgraded by one notch, to A2 from A1, and are in



line with those of BNPP. The Prime-1 short-term rating was affirmed. The C/a3 standalone credit assessment is
unaffected by today's rating actions. The rating action reflects the downgrade of BNPP and the resultant impact on
the parental support assumptions Moody's incorporates into its long-term ratings. Further, the bank's dated
subordinated and junior subordinated debt ratings were downgraded to Baa1 and (P)Baa2, respectively (one and
two notches below its a3 standalone credit assessment), following the removal of government support
assumptions. The outlook on all the ratings is stable.

++++

CITIGROUP

Citigroup Inc.'s (Citi) long-term senior rating was lowered to Baa2 from A3. Citigroup Inc.'s Prime-2 short-term
rating was affirmed. In addition, the long-term and short-term deposit ratings of Citibank N.A. were lowered to A3
and Prime-2 from A1 and Prime-1, respectively. Moody's also downgraded the bank's standalone credit
assessment to D+/baa3 from C-/baa1. The outlook on the standalone credit assessment and the ratings of Citi's
operating subsidiaries are stable, while that on the senior debt and subordinated debt ratings of (or guaranteed by)
the parent holding company is negative.

Citi's ratings benefit from three notches of uplift from the standalone credit assessment at the subsidiary bank
level, and from two notches of uplift at the holding company level, reflecting Moody's assumption of a very high
likelihood of government support for bondholders or other creditors in the event such support was required to
prevent a default.

Citi is in the third group of firms with significant global capital markets activities. This position reflects i) the bank's
very high commitment to the capital markets; ii) the bank's historically high earnings volatility and the problems Citi
experienced during the crisis in terms of risk management and controls; and iii) the challenges of instilling a risk
culture that results in low volatility, considering Citi's commitment to the capital markets business and the pressure
to return capital to shareholders. Partly mitigating these factors are (i) Citi's sizable "shock absorbers" in the form
of earnings from other, more stable businesses, although this benefit is somewhat less than it is for banks with a
dominant domestic franchise. Other mitigating factors are the bank's (ii) strong liquidity; (iii) sound capital; and (iv)
the visible progress Citi has made in rebuilding its corporate governance and risk management structure.

The stable outlook (on Citi's standalone credit assessment and its bank-level ratings) reflects the view that these
risk factors have now been fully incorporated into the bank's ratings. Upward rating pressure would emerge if
Moody's felt that Citi's improved risk management structure had traction throughout the bank's large and complex
global network. Signals of traction would include a superior comparative performance in adverse market
conditions. Other indicators would be conservative capital management and maintenance of a prudent liquidity
profile. Upward rating pressure would also emerge if Citi were successful in gaining market share, in a controlled
manner, in its global branch banking business. Any indications of control failures, a marked increase in risk
appetite or deterioration in capital levels would lead to downward rating pressure.

The negative outlook on the holding company ratings reflects Moody's view that government support for US bank
holding company creditors is becoming less certain and less predictable, given the evolving attitude of US
authorities to the resolution of large financial institutions, whereas support for creditors of operating entities
remains sufficiently likely and predictable to warrant stable outlooks.

++++

CREDIT AGRICOLE SA

Credit Agricole SA's (CASA) long-term debt and deposit ratings were downgraded by two notches, to A2 from
Aa3. The bank's Prime-1 short-term rating was affirmed. The standalone credit assessment was lowered by three
notches, to D/ba2 from C-/baa2, and the adjusted baseline credit assessment -- incorporating cooperative support
from Groupe Credit Agricole (GCA) -- to baa2 from a3. The outlook on both the standalone credit assessments
and the long-term debt and deposit ratings is negative.

The bank's senior debt and deposit ratings are rated A2 and incorporate three notches of uplift from government
support assumptions.

CASA's dated subordinated and junior subordinated debt ratings were downgraded to Baa3 and Ba1(hyb),
respectively (one and two notches below its baa2 adjusted BCA). The downgrade reflects the removal of
government support assumptions from the dated subordinated debt instruments. In Moody's view, government
support in many European countries, including France, is no longer sufficiently predictable or reliable to warrant



incorporating government support-driven uplift into these debt ratings. The ratings on preference shares were
downgraded by two notches, to Ba2(hyb), and continue to be positioned three notches below the baseline credit
assessment.

The lowering of the adjusted baseline credit assessment to baa2 places CASA in the second group of firms with
significant global capital market activities. This position reflects (i) the risks to CASA from its significant exposure
to the Greek economy, particularly in view of the EUR4.6 billion of financing currently extended to its local
subsidiary, Emporiki (Caa2, E/caa3 negative); and (ii) the bank's greater dependence compared to many peers on
short-term wholesale funding and a higher reliance on central bank eligible loans for its liquidity reserves, which
Moody's thus considers to be of lower intrinsic quality. Moody's considers that capital markets activities, which
have contributed about 8% of group revenue over the past three years, are a more marginal risk factor for CASA
than for most other banks, even if their earnings remain volatile.

Moody's also recognizes some mitigating factors: (i) GCA is primarily a retail and commercial bancassurance
group whose activities generate stable revenue streams, which allows the group to withstand substantial shocks
within its smaller, more volatile business lines; (ii) the group has taken strategic decisions to reduce its riskier
activities and has invested in improving its risk management; and (iii) group capital resources have been
increased, and display a good level of resistance under Moody's stress tests.?

The negative outlook on the standalone credit assessment and long-term ratings recognizes that the balance of
risks lies to the downside, given the increased probability Moody's attaches to a potential exit of Greece from the
euro area. Although such an event would likely be financially manageable for the group, it would nonetheless be
very significant. An increase in the likelihood of a Greek exit could result in further downward rating pressure. ?

Given the negative outlook on long-term ratings and the BFSR, the probability of an upgrade is low for either rating.
The outlook could revert to stable if the risks associated with a Greek exit from the euro area subside significantly,
such that CASA's standalone credit strength stabilizes.

Downward pressure on the ratings could result from (i) an increase in the risk of a Greek exit from the euro area;
(ii) further deterioration in funding conditions; (iii) an aggressive recommitment to the capital markets business, as
evidenced through greater balance sheet usage or market risk appetite; (iv) a weakening in the availability of
cooperative support mechanisms; and/or (v) a marked weakening in the capacity or willingness of the French
government to provide support for the benefit of creditors.

CREDIT AGRICOLE CORPORATE AND INVESTMENT BANK (CACIB)

CACIB's long-term debt and deposit ratings were downgraded by two notches, to A2 from Aa3, in line with those of
CASA. The Prime-1 short-term rating was affirmed. The standalone credit assessment was lowered by one notch,
to D-/ba3 from D/ba2, and the adjusted baseline credit assessment -- incorporating cooperative support from GCA
-- to baa2 from a3. The lowering of CACIB's standalone credit assessment reflects principally the wholesale bias
of CACIB, and hence its exposure to both capital markets and funding constraints, as evidenced by its current
deleveraging program. The outlook on the standalone credit assessment is stable and that on the long-term debt
and deposit ratings is negative. The downgrade in the long-term rating principally reflects the decline in the
creditworthiness of GCA, which Moody's expects to support CACIB in the event of need.

LE CREDIT LYONNAIS SA (LCL)

LCL's long-term debt and deposit ratings were downgraded by two notches, to A2 from Aa3, in line with those of
CASA. The Prime-1 short-term rating was affirmed. The standalone credit assessment was lowered by one notch,
to C/a3 from C+/a2. The outlook on the standalone credit assessment is stable and that on the long-term debt and
deposit is negative. The lowering of LCL's standalone credit assessment reflects the more difficult operating
environment in which LCL operates, and which is expected to modestly impact profitability and asset quality going
forward. The downgrade of the long-term debt and deposit ratings for the most part reflects the decline in the
creditworthiness of GCA, which Moody's expects to support LCL in the event of need.

++++

CREDIT SUISSE

Credit Suisse AG's deposit and senior debt ratings were downgraded to A1 from Aa1 and the bank's Prime-1
short-term rating was affirmed. The bank's standalone credit assessment was downgraded to C-/baa1 from B/aa3.
The provisional senior debt ratings of the bank's parent holding company, Credit Suisse Group AG, were
downgraded to (P)A2 from (P)Aa2 and its provisional short-term rating was affirmed at (P)Prime-1. The outlook on



all the ratings is stable.

Credit Suisse's deposit and senior debt ratings benefit from three notches of uplift from the bank's standalone
credit assessment, reflecting Moody's assumptions about a very high likelihood of support from the Swiss
government for senior bondholders and other senior creditors in the event that such support was required to
prevent a default.

On the other hand, Credit Suisse's subordinated debt ratings (at Baa2 for Credit Suisse AG) are now notched off
the bank's standalone credit assessment, following the removal of the assumption of government support for this
class of debt at Swiss banks. Moody's views government support for the subordinated debt of Swiss banks as no
longer sufficiently predictable or reliable to warrant incorporating any related uplift into its ratings.

The lowering of the standalone credit assessment to baa1 positions Credit Suisse in the second group of firms
with significant global capital markets activities. This position reflects (i) a relatively high proportion of revenues
and earnings from, and a clear commitment to, the global capital markets business; (ii) the large absolute size of
the bank's wholesale funding requirements; and (iii) relatively high historical earnings volatility. These factors are
partly mitigated by (i) the stable stream of earnings from the bank's wealth management and Swiss banking
businesses; (ii) a highly pro-active approach to risk management; (iii) a sound structural liquidity profile and strong
liquidity risk management; (iv) an improving capital position that is expected to result in lower leverage and capital
ratios above the average for the bank's peers; and (v) resilience to the weak operating environment in Europe,
given low exposures to peripheral Europe and Switzerland's perceived safe-haven status among investors.

The stable outlook on Credit Suisse's ratings reflects the view that capital markets-related risk factors have now
been fully incorporated into the bank's ratings. Given the bank's high ratings compared with those of most of its
global capital markets peers, Moody's does not expect significant upward pressure on the bank's ratings absent a
significant reduction in the bank's reliance on earnings from its capital markets business. Any indications of control
failures, a marked increase in risk appetite, a significant decline in the Swiss economy or deterioration in capital
levels would lead to downward pressure on the ratings.

++++

DEUTSCHE BANK AG

Deutsche Bank AG's long-term deposit ratings were downgraded to A2 from Aa3. The downgrade resulted from
the lowering of Deutsche Bank's standalone credit assessment to C-/baa2 from C+/a2. The outlook on all the
ratings is stable. All the bank's Prime-1 short-term ratings were affirmed. This rating action is consistent with
Moody's 15 February guidance and concludes a review for downgrade undertaken as part of an industry review of
global investment banks.

Deutsche Bank AG's debt and deposit ratings benefit from three notches of uplift from the standalone credit
assessment, reflecting Moody's assumptions about a very high likelihood of support from the German government
for senior bondholders in the event such support was required to prevent a default.

The lowering of the standalone credit assessment to baa2 positions Deutsche Bank in the second group of firms
with significant global capital markets activities. The position in the second group reflects Deutsche Bank's (i) very
large capital markets business (representing 45% of firm-wide revenues in 2011) and unwavering commitment to
these businesses; (ii) relatively high level of secured and unsecured wholesale funding within the overall balance
sheet; (iii) balance sheet leverage that is higher than the industry average; and (iv) its vulnerabilities to
weaknesses in the euro area. These factors are partly mitigated by Deutsche Bank's (i) more stable earnings from
private clients, asset management and global transaction banking; (ii) an acceptable structural liquidity position
and strengthened liquidity pool; and (iii) adequate capital levels relative to Moody's stress assumptions on the
bank's loan book.

The expectation that these risk factors have been fully incorporated into the current standalone rating underlies the
stable outlook on the bank's BFSR. However, any indications of control failures, a marked increase in risk
appetite, or a willingness to increase leverage could lead to downward pressure on the ratings. Upward rating
pressure could develop if Deutsche Bank were to scale back its ambitions in capital markets businesses (which
Moody's considers unlikely), or if more predictable business lines become a much larger portion of the earnings
mix.

++++

GOLDMAN SACHS



The Goldman Sachs Group, Inc.'s senior unsecured debt ratings and short-term ratings were downgraded to
A3/Prime-2 from A1/Prime-1 and the long-term deposit ratings of Goldman Sachs Bank USA to A2 from Aa3. The
Goldman Sachs Bank USA's Prime-1 short-term rating was affirmed. Moody's also downgraded Goldman Sachs'
standalone credit assessment, to C-/baa1 from B-/a1. The outlook on the standalone credit assessment and the
ratings of Goldman Sachs' operating subsidiaries is stable, while that on the senior debt and subordinated debt
ratings of (or guaranteed by) the parent holding company is negative.

Goldman Sachs' ratings benefit from two notches of uplift from the standalone credit assessment at the subsidiary
bank level and at the holding company, reflecting Moody's assumptions about a high likelihood of support from the
US government for bondholders or other creditors in the event such support was required to prevent a default.

The lowering of the standalone credit assessment to baa1 positions Goldman Sachs in the second group of firms
with significant global capital markets activities. The position in the second group reflects Goldman Sachs' (i) clear
commitment to the global capital markets business; (ii) its lack of significant earnings from other more stable
businesses; and (iii) the large absolute size of its wholesale funding requirements. These factors are partly
mitigated by (i) the firm's superior track record of risk management and comprehensive risk controls; (ii) moderate
historical earnings volatility compared with that of many of its peers; (iii) low leverage; and (iv) a large positive
structural liquidity position.

The stable outlook on Goldman Sachs' standalone credit assessment and the ratings of its operating subsidiaries
reflects the view that the risk factors related to capital markets activities are now fully incorporated into the bank's
ratings. Moody's does not expect significant upward pressure on the ratings, absent a significant reduction in the
firm's reliance on earnings from its capital markets business. Any indications of control failures, a marked increase
in risk appetite or deterioration in leverage or other capital metrics would lead to downward pressure on the ratings.

The negative outlook on the parent holding company reflects Moody's view that government support for US bank
holding company creditors is becoming less certain and less predictable, given the evolving attitude of US
authorities to the resolution of large financial institutions, whereas support for creditors of operating entities
remains sufficiently likely and predictable to warrant stable outlooks.

++++

HSBC

HSBC Holdings' senior debt rating was downgraded to Aa3 from Aa2. The provisional short-term rating was
affirmed at (P)Prime-1. Moody's considers the intrinsic standalone financial strength of the consolidated group as
equivalent to a1, one notch lower than previously. The group benefits from two notches of uplift from government
support assumptions, and the rating of HSBC Holdings is notched down by one notch for the structural
subordination of the holding company. The outlook on the Aa3 long-term debt rating is negative, reflecting the view
that government support for large UK banks may be lowered over the medium term.

The downgrade of HSBC Holdings' ratings positions the group in the first group of firms with global capital market
activities, that is, with baseline credit assessments of a3 and above. This position reflects (i) HSBC's moderately
large capital markets operation, which emphasizes plain vanilla businesses (Moody's estimates that the capital
market activities within Global Banking & Markets represent 10%--15% of the group's total revenues); and (ii)
interconnectedness with other, often less highly rated, financial institutions, given the size and presence of the
group and its role in the interbank and repo market.

Despite the downgrade, Moody's still views HSBC as one of the strongest banking groups globally. This view is
supported by (i) low historical earnings volatility across the group due to very strong geographic diversification,
which has enabled the group to absorb even large losses in certain businesses; and (ii) a conservative funding
profile based on a strong global retail deposit base and a strict liquidity framework at each subsidiary.

The subordinated and junior capital instruments of HSBC Holdings have been downgraded by two notches, as
they are notched down from the standalone intrinsic strength of the group, but now also incorporate one notch for
the structural subordination of the holding company.

HSBC BANK

HSBC Bank's senior debt and deposit ratings were downgraded by one notch, to Aa3 from Aa2, and the bank's
standalone ratings to C/a3 from C+/a2. The Prime-1 short-term rating was affirmed. The senior debt and deposit
ratings of HSBC Bank, which represents the group's European operations, benefit from a very high level of



support from the consolidated HSBC group, which has an intrinsic financial strength of a1 (two notches of uplift),
and from very high government support assumptions (one notch of uplift). The outlook on the standalone rating is
stable, and that on the senior debt and deposit ratings is negative, reflecting the view that government support for
large UK banks may be lowered over the medium term.

The downgrade reflects the fact that as one of four hubs within the HSBC group for capital market activities,
HSBC Bank has a relatively high proportion of such activities, which can increase the volatility of its earnings. The
downgrade also incorporates the fact that the bank operates in tougher operating environments in the UK and
Europe.

Offsetting these risks, HSBC Bank benefits from a strong franchise in UK retail and commercial banking, good
capitalization, a strong liquidity and funding profile and a conservative risk culture.

Upward pressure on the standalone ratings over the medium term could result from a further reduction in the
bank's ABS exposures and a decreased reliance on the more volatile capital markets earnings streams.

Deterioration in financial performance, a further weakening of the capital base and/or a significant decline in asset
quality that places stress on the capital base could lead to downward pressure on the standalone rating.

The subordinated and junior capital instruments of HSBC Bank have been confirmed at their current level, as
Moody's is notching them down from the adjusted baseline credit assessment, which remains at a1, to recognize
the expectation of a very high level of group support for this entity, in line with other group entities.

HSBC FRANCE

HSBC France's bank financial strength rating was downgraded to C- from C, equivalent to a baseline credit
assessment of baa2, and its long-term rating to A1 from Aa3. The short-term ratings were affirmed at Prime-1. The
rating outlook is stable.

The downgrade of HSBC France's standalone bank financial strength rating reflects Moody's expectation of
further pressure on the bank's profitability in the current environment, and also incorporates the challenges facing
institutions with large capital markets activities.

HSBC France derives a significant proportion of its earnings from its global banking and markets activities,
particularly from its rates business (government bond trading). This reflects HSBC France's role as a hub for all
euro area sovereign trading of the HSBC group, and renders the bottom-line profitability at the HSBC France level
inherently more volatile. Evidence of this volatility are the market losses it took in Q4 2011 on its euro area
sovereign exposures to France and Italy, which resulted in a 70% drop in net profitability at fiscal year-end 2011.

The downgrade of the bank's standalone credit assessment reflects Moody's expectation that the continued
challenges facing sovereigns in the euro area will likely continue to pressure the performance of the rates
activities, the main contributor to the bank's bottom-line profitability in recent years.

Set against these weaknesses, the bank's standalone financial strength is supported by an adequate level of
capitalization and strong liquidity positioning. HSBC France's bank financial strength rating also reflects the
tangible benefits of being highly integrated within the HSBC group, which has a global reach, and of its role as an
important hub for the group's global banking and markets activities.

++++

JP MORGAN CHASE

JP Morgan Chase & Co.'s senior long-term debt was downgraded to A2 from Aa3. At the bank level, JP Morgan
Chase Bank's long-term deposit and debt ratings were downgraded to Aa3 from Aa1. All Prime-1 short-term
ratings were affirmed. The downgrade resulted from the lowering of JP Morgan's standalone credit assessment to
C/a3 from B/aa3. The outlook on the standalone credit assessment and the ratings of JP Morgan's operating
subsidiaries is stable, while that on the senior debt and subordinated debt ratings of (or guaranteed by) the parent
holding company is negative.

JP Morgan's ratings benefit from three notches of uplift from the standalone credit assessment at the bank level,
and from two notches of uplift at the holding company, reflecting Moody's assumptions about a very high likelihood
of support from the US government for bondholders or other creditors in the event such support was required to
prevent a default.



The negative outlook on the parent holding company reflects Moody's view that government support for US bank
holding company creditors is becoming less certain and less predictable, given the evolving attitude of US
authorities to the resolution of large financial institutions, whereas support for creditors of operating entities
remains sufficiently likely and predictable to warrant stable outlooks.

The lowering of the standalone credit assessment to a3 positions JP Morgan in the first group of firms with
significant global capital market activities. This position reflects the risks related to JP Morgan's (i) very large
capital markets business (representing 26% of reported firm-wide revenues in 2011); (ii) relatively high absolute
level of secured and unsecured wholesale funding within the overall balance sheet; and (iii) the recent control
failure within its Chief Investment Office (CIO), which has tarnished JP Morgan's otherwise strong track record of
risk management. These factors are mitigated by (i) JP Morgan's diversified and sustainable earnings streams
from its five other lines of business; (ii) relatively low earnings volatility compared with the peer group; (iii) good
structural liquidity and large liquidity pool; (iv) capital levels that are solid and resilient under Moody's stress tests;
and (iv) leverage that is below the industry median.

JP Morgan's recently announced loss within the CIO was an important factor in the downgrade of the standalone
credit profile. It illustrates the challenges of monitoring and managing risk in a complex global organization -- and
highlights the opacity of such risks. The firm has substantial earnings and liquidity, which affords it the time to work
out of the positions. Management is also acting aggressively to stem the losses and has already added new
controls to the CIO.

These risk factors have been fully incorporated into the current standalone assessment. Since JP Morgan is
positioned in the first group of firms with global capital markets operations, upward pressure on the rating is
unlikely, absent a material shrinking and de-risking of the investment bank, which Moody's does not anticipate.
Any further control failures, a marked increase in risk appetite or a willingness to increase leverage could lead to
downward pressure on the ratings.

++++

MORGAN STANLEY

Morgan Stanley's senior unsecured long-term debt ratings were downgraded to Baa1 from A2 and the long-term
deposit and issuer ratings of Morgan Stanley Bank, N.A. were downgraded to A3 from A1. The short-term ratings
of both firms were lowered to Prime-2 from Prime-1. Moody's also downgraded Morgan Stanley's standalone credit
assessment, to D+/baa3 from C/a3. The outlook on the standalone credit assessment and the ratings of Morgan
Stanley's operating subsidiaries is stable, while that on the senior debt and subordinated debt ratings of (or
guaranteed by) the parent holding company is negative.

Morgan Stanley's ratings benefit from three notches of uplift due to external support assumptions. This includes
one notch of uplift from its largest shareholder, Mitsubishi UFJ Financial Group (MUFG, deposits Aa3, standalone
credit assessment at C/a3 at Bank of Tokyo-Mitsubishi UFJ, Ltd), and two notches of uplift owing to Moody's
belief that there is a high likelihood that Morgan Stanley, as a systemically important financial institution, would
receive support from the US government in the event such support was required to prevent a default. The one
notch of uplift reflecting potential support from MUFG is the reason the downgrade was less than the guidance
Moody's provided on 15 February.

The lowering of the standalone credit assessment to baa3 positions Morgan Stanley in the third group of firms with
significant global capital markets activities. This position reflects (i) the firm's commitment to the global capital
market business, on which it relies heavily for earnings; (ii) its historically high level of earnings volatility; and (iii)
the problems in risk management and controls the firm suffered during the crisis. Partly mitigating these factors are
(i) the firm's gradually increasing "shock absorbers" in the form of earnings from other more stable businesses
(albeit still below that of most peers); (ii) its reduced risk appetite, improved liquidity profile and stronger capital
position; and (iii) enhancements to risk management, internal processes and controls.

The stable outlook on Morgan Stanley's standalone credit assessment and the ratings of its operating subsidiaries
reflects the view that the capital markets-related risk factors have now been fully incorporated into the ratings.
Moody's does not expect significant upward pressure on the firm's ratings. Any indications of control failures, a
marked increase in risk appetite or deterioration in leverage or other capital metrics would lead to downward
pressure on the ratings.

The negative outlook on the parent holding company reflects Moody's view that government support for US bank
holding company creditors is becoming less certain and less predictable, given the evolving attitude of US



authorities to the resolution of large financial institutions, whereas support for creditors of operating entities
remains sufficiently likely and predictable to warrant stable outlooks.

++++

ROYAL BANK OF CANADA

Royal Bank of Canada (RBC)'s long-term deposits were downgraded to Aa3 from Aa1. RBC's standalone credit
assessment was lowered to C+/a2 from B/aa3. The long term debt and deposit ratings incorporate two notches of
uplift from government support assumptions, reflecting Moody's assessment of a very high probability of support
from the Canadian government. Moody's has also attached a hybrid (hyb) indicator to the junior subordinated debt
of RBC. All Prime-1 short-term ratings were affirmed. The outlook on all the ratings is stable.

The a2 standalone credit assessment places RBC in the first group of firms with significant global capital market
activities. This position reflects: (i) RBC's significant commitment to global investment banking activities (C$5.9
billion in revenues representing 22% of firm-wide revenues in 2011 on a CGAAP basis); (ii) management's
commitment to growing its position, particularly in the US, acknowledging that the contribution to RBC of capital
markets activities may decline if other lines of business grow at a faster rate; (iii) the high degree of
interconnectedness or concentration risks inherent to capital markets activities; and (iv) the view that global capital
markets activities expose RBC to risks that could result in comparatively rapid deterioration in its creditworthiness.

These factors are mitigated by: (i) the fact that RBC is a strong and diversified universal bank with sustainable
leading market shares across many retail products and services in its home market; (ii) RBC has the lowest
earnings volatility in the global investment banking peer group, which is evidence of the stability of its franchises,
its sound risk management infrastructure and embedded risk culture; (iii) a business mix within capital markets
that is more heavily weighted toward client-driven primary origination and advisory businesses; and (iv) a large
core deposit base and strong capital levels.

The stable outlook on RBC's ratings reflects the view that the capital markets-related risk factors have now been
fully incorporated into the ratings. RBC is very highly rated and upward pressure on the rating is not currently
anticipated, however management action signaling a change in direction and scaling-down of the commitment to
the capital markets business would further stabilize the standalone credit assessment.

Any indications of control failures, a change in risk appetite, a reduced commitment to strong capital and liquidity,
or management increasing its commitment to the capital markets business, either organically over time or through
a capital markets business acquisition, could lead to downward pressure on the ratings.

++++

ROYAL BANK OF SCOTLAND

Royal Bank of Scotland plc's (RBS) long-term deposit and debt ratings were downgraded to A3 from A2, and the
bank's Prime-1 short-term rating was downgraded to Prime-2. The bank's standalone credit assessment was
lowered to D+/baa3 from C-/baa2. The senior debt and deposit ratings benefit from three notches of uplift from the
standalone rating, reflecting Moody's expectation of a very high probability of government support for the bank.
The ratings of the holding company, Royal Bank of Scotland Group plc, were downgraded to Baa1/ P-2 from A3/P-
2.The outlook on the D+/baa3 standalone ratings is stable, whereas the outlook on the A3 long-term deposit rating
is negative, reflecting the view that government support for large UK banks may be lowered in the medium-term.

The downgrade of the standalone credit assessment to baa3 positions RBS in the third group of firms with
significant capital market activities, with baseline credit assessments of baa3 and below. This position reflects (i)
high historical earnings volatility across the bank; (ii) relatively large capital markets business (expected to
stabilize at around 20% of revenues) even after recent de-risking and exiting of certain business lines; (iv) further
potential earnings volatility as a result of large loan books in Ireland; and (v) ongoing challenges of winding down
non-core assets. These factors are somewhat mitigated by (i) strong underlying earnings in non-investment
banking activities; (ii) a large and high-quality liquidity buffer relative to short-term liabilities; (iii) the strong track
record of the current management team in de-risking and restructuring the group; and (iv) sufficient long-term
capital to meet short-term funding vulnerabilities, reflected in a net cash capital surplus according to Moody's
metrics.

The stable outlook on RBS' standalone ratings reflects the view that the capital markets-related risk factors have
now been fully incorporated into the bank's ratings. Given the bank's strong retail and banking franchise and its
moderated risk appetite for capital markets activities, if the more immediate risks in the operating environment in



the UK and Europe were to recede and RBS were to return to a stable earnings profile, there could be upward
pressure on the bank's ratings. On the other hand, any indications of control failures, a marked increase in risk
appetite or a deterioration in capital levels could lead to downward pressure on the rating.

Moody's took a variety of actions on RBS' May-Pay securities. These are the securities on which RBS omitted
coupons due to European Commission restrictions following the receipt of state aid over the period 30 April 2010
to 30 April 2012. On 4 May 2012 RBS announced its intention to resume dividend payments on certain May-Pay
instruments and Moody's now considers that the risks for these instruments are in line with the Must Pay
instruments. The ratings of these instruments have now all been moved so that they are in line with the Must Pay
securities, which are rated in line with hybrid notching guidelines. Click on the following link for a list of the affected
May-Pay securities: http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_143289.

RBS NV

The ratings of RBS NV have been moved to be aligned with those of RBS plc, reflecting the ongoing process of
transfer of assets and liabilities from RBS NV to RBS plc, and the explicit commitment by RBS plc to support RBS
NV. The senior debt and deposit and issuer ratings have been downgraded to A3 from A2. The short-term rating
was downgraded to Prime-2 from Prime-1. And the standalone credit assessment has been raised to D+/ baa3
from D/ ba2, in line with RBS plc. The outlook on the standalone rating is stable and that on the senior debt rating
is negative, in line with RBS. The dated subordinated debt instruments have been downgraded to Ba1 from A3, in
line with RBS plc, while assumptions of support from the Dutch government are no longer being incorporated into
these instruments. The ratings of RBS NV will continue to move in line with those of RBS plc.

ULSTER BANK LIMITED AND ULSTER BANK IRELAND LIMITED

The long-term bank deposit ratings of Ulster Bank Limited (UBL) and Ulster Bank Ireland Limited (UBIL) have
been downgraded to Baa2 from Baa1, the long-term issuer rating of UBL to Baa2 from Baa1, the (P) senior
unsecured debt rating of UBIL to (P)Baa2 from (P)Baa1 and the dated subordinated rating of UBIL to Ba1 from
Baa3. This follows the downgrade of the ratings of its parent, RBS plc, to A3/P-2 from A2/P-1. The outlook on the
ratings of UBL and UBIL is negative, in line with the outlook on the senior ratings of RBS and that on the
standalone ratings of UBL and UBIL. There is no impact on the D-/ba3 standalone credit assessment of either
UBL or UBIL or on the negative outlooks that continue to reflect the significant uncertainty about the speed and
magnitude of further asset quality deterioration on Ulster Bank's asset quality. The ratings continue to reflect the
incorporation of a very high level of parental support into the ratings of both UBL (incorporated in Northern Ireland)
and UBIL (incorporated in Ireland). This is based on Moody's assessment that Ulster Bank Group (which includes
both UBL and UBIL) is a core subsidiary of Royal Bank of Scotland Group (RBS Group) and is likely to remain so.
Ulster Bank Group (the consolidated entity) is an integral part of RBS Group's strategy and this has been
evidenced by the ongoing high levels of support through the provision of capital and funding support. Moody's
expects this high commitment to continue and therefore have maintained a high level of parental support in the
supported ratings of UBL and UBIL.

++++

SOCIETE GENERALE

Societe Generale's (SocGen) long-term debt and deposit ratings were downgraded by one notch, to A2 from A1.
The Prime-1 short-term rating was affirmed. The standalone credit assessment was also lowered by one notch, to
C-/baa2 from C-/baa1. The outlook on both the standalone credit assessment and long-term debt and deposit
ratings is stable.

Senior debt and deposit ratings are rated A2 and incorporate three notches of uplift from government support
assumptions. SocGen's dated subordinated and junior subordinated debt ratings were downgraded to Baa3 and
Ba1(hyb), respectively (one and two notches below its baa2 standalone credit assessment). The downgrades
reflect the removal of government support assumptions from the dated subordinated debt instruments. In Moody's
view, government support in many European countries, including France, is no longer sufficiently predictable and
reliable to warrant incorporating government-support-driven uplift into these debt ratings. Ratings on preference
shares were downgraded by one notch, to Ba2(hyb), and continue to be positioned three notches below the
standalone credit assessment.

The lowering of the standalone credit assessment to baa2 places SocGen in the second group of firms with
significant global capital market activities. This position reflects (i) the significant and relatively volatile nature of the
bank's capital markets business, which contributed 18% of revenues between 2009 and 2011; (ii) SocGen's



continued relative reliance on short-term wholesale funding and its smaller liquidity pool compared with some other
banks; and (iii) challenges arising from the expected deterioration in macroeconomic conditions in western Europe,
which will affect many of the countries in which SocGen operates.

These factors are somewhat mitigated by (i) SocGen's good spread of generally solid businesses focused on
retail and commercial banking, which provide more stable revenues and help ensure that the capital markets
business does not dominate the group; (ii) the bank's relatively small exposure to more problematic sovereign
debt; (iii) diversification into central and eastern Europe, which brings a less correlated source of earnings; and (iv)
improving trends in capital and liquidity, partly the consequence of a deleveraging program that is, however, still in
progress.

The rating could be upgraded in the event of a material structural improvement in the bank's funding and liquidity
profile and a further reduction in the weight of capital markets-related activity within the group.

The rating could be downgraded in the event of (i) the re-emergence of deteriorating funding conditions; (ii) risk
management failures or material unexpected losses, for example in the capital markets business; (iii) worsening
macroeconomic conditions; (iv) a reduced probability of meeting its capitalization target of a 9-9.5% Core Tier 1
ratio under Basel III by end-2013; and (v) a marked weakening in the capacity or willingness of the French
government to provide support to the benefit of creditors.

++++

UBS

UBS AG's deposit and senior debt ratings were downgraded to A2 from Aa3 and the bank's Prime-1 short-term
rating was confirmed. The bank's standalone credit assessment was downgraded to C-/baa2 from C/a3. The
outlook on all the ratings is stable.

UBS's deposit and senior debt ratings benefit from three notches of uplift from the bank's standalone credit
assessment, reflecting Moody's assumptions about a very high likelihood of support from the Swiss government
for senior bondholders and other senior creditors in the event such support was required to prevent a default.

On the other hand, UBS's subordinated debt ratings (at Baa3) are now notched off the bank's standalone credit
assessment following the removal of the assumption of government support for this class of debt at Swiss banks.
Moody's views government support for the subordinated debt of Swiss banks as no longer sufficiently predictable
or reliable to warrant incorporating uplift into its ratings.

The lowering of the standalone credit assessment to baa2 positions UBS in the second group of firms with
significant global capital markets activities. This position reflects (i) the bank's high historical earnings volatility; (ii)
its relatively large capital markets business; and (iii) the problems in risk management and controls from which the
bank suffered during the crisis. Partly mitigating these factors are (i) the bank's reduced ambition in investment
banking; (ii) its significant and stable earnings from non-investment banking activities; (iii) positive structural
liquidity and a large liquidity reserve; (iv) an improving capital position and capital targets well above peers; (v)
ongoing enhancements to corporate governance, risk management and controls; and (vi) resilience to the weak
operating environment in Europe given low exposures to peripheral Europe and Switzerland's perceived safe-
haven status among investors.

The stable outlook on UBS's ratings reflects the view that capital markets-related risk factors have now been fully
incorporated into the bank's ratings. Moody's does not expect significant upward pressure on the bank's ratings
absent a significant reduction in the bank's reliance on earnings from its capital markets business. Any indications
of control failures, a marked increase in risk appetite, a significant decline in the Swiss economy or a deterioration
in capital levels or targets would put downward pressure on the ratings.

RESEARCH REFERENCES

For further detail please refer to:

- Special Comment: Key Drivers of Rating Actions on Firms with Global Capital Markets Operations
(http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_143246), 21 June 2012

- Press Release: Moody's Reviews Ratings for Banks and Securities Firms with Global Capital Markets
Operations (http://www.moodys.com/research/Moodys-Reviews-Ratings-for-Banks-and-Securities-Firms-with-
Global--PR_238006), 15 Feb 2012



- Special Comment: Challenges For Firms with Global Capital Markets Operations: Moody's Rating Reviews and
Rationale (http://www.moodys.com/research/Challenges-For-Firms-With-Global-Capital-Markets-Operations-
Moodys-Rating--PBC_139659), 15 Feb 2012

- Special Comment: Euro Area Debt Crisis Weakens Bank Credit Profiles
(http://www.moodys.com/research/Euro-Area-Debt-Crisis-Weakens-Bank-Credit-Profiles--PBC_137981), 19 Jan
2012

Moody's webpages with additional information:

- http://www.moodys.com/bankratings2012

- http://www.moodys.com/eusovereign

REGULATORY DISCLOSURES

The principal methodologies used in ratings of Bank of America, Barclays, BNP Paribas, Citigroup, Credit
Agricole, Credit Suisse, Deutsche Bank, HSBC, JPMorgan, Royal Bank of Canada, Royal Bank of Scotland
Societe Generale and UBS were Bank Financial Strength Ratings: Global Methodology, published in February
2007, and Incorporation of Joint-Default Analysis into Moody's Bank Ratings: Global Methodology published in
March 2012.

The principal methodologies used in ratings of Goldman Sachs and Morgan Stanley were Global Securities
Industry Methodology published in December 2006, and Incorporation of Joint-Default Analysis into Moody's Bank
Ratings: Global Methodology published in March 2012.

Please see the Credit Policy page on www.moodys.com for a copy of these methodologies.

Please click on this link: http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_143274 for the List of
Affected Credit Ratings. This list is an integral part of this Press Release and provides, for each of the credit
ratings covered, Moody's disclosures on the following items:

•Endorsement

•Person approving the credit rating

•Releasing office

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

The ratings for Barclays PLC, BNP Paribas, Credit Agricole S.A., HSBC Holdings plc, Royal Bank of Scotland
Group plc, Societe Generale and their subsidiaries have been disclosed to the rated entities or their designated
agent(s) and issued with no amendment resulting from that disclosure.

Information sources used to prepare the ratings are the following: parties involved in the ratings, public information,
and confidential and proprietary Moody's Investors Service information.

Moody's adopts all necessary measures so that the information it uses in assigning the ratings is of sufficient
quality and from sources Moody's considers to be reliable including, when appropriate, independent third-party
sources. However, Moody's is not an auditor and cannot in every instance independently verify or validate
information received in the rating process.

Moody's considers the quality of information available on the rated entities, obligations or credits satisfactory for



the purposes of issuing these ratings.

Royal Bank of Scotland N.V. has received a Rating Assessment Service within the last two years preceding the
Credit Rating Action.

Moody's Investors Service may have provided Ancillary or Other Permissible Service(s) to the rated entities or
their related third parties within the two years preceding the credit rating action. Please see the special report
"Ancillary or other permissible services provided to entities rated by MIS's EU credit rating agencies" on the
ratings disclosure page on Moody's website www.moodys.com for further information.

The below contact information is provided for information purposes only. Please see the issuer page on
www.moodys.com for Moody's regulatory disclosure of the name of the lead analyst and the office that has issued
the credit rating.

The relevant Releasing Office for each rating is identified under the Debt/Tranche List section on the Ratings tab of
each issuer/entity page on moodys.com.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history.

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most
reliable and accurate based on the information that is available to it. Please see the ratings disclosure page on our
website www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
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Announcement: Moody's Disclosures on Credit Rating of Credit Suisse Group
AG

Global Credit Research - 31 May 2012

New York, May 31, 2012 -- The following release represents Moody's Investors Service's summary credit opinion
on Credit Suisse Group AG and includes certain regulatory disclosures regarding its ratings. This release does
not constitute any change in Moody's ratings or rating rationale for Credit Suisse Group AG and its affiliates.

Moody's current ratings on Credit Suisse Group AG and its affiliates are:

Credit Suisse Group AG

Senior Unsecured MTN Program (foreign currency) ratings of (P)Aa2, on review for downgrade

Subordinate MTN Program (foreign currency) ratings of (P)Aa3, on review for downgrade

Junior Subordinate MTN Program (foreign currency) ratings of (P)A2, on review for downgrade

Senior Unsecured Shelf (foreign currency) ratings of (P)Aa2, on review for downgrade

Subordinate Shelf (foreign currency) ratings of (P)Aa3, on review for downgrade

Other Short Term (foreign currency) ratings of (P)P-1

Credit Suisse AG

Senior Unsecured (domestic and foreign currency) ratings of Aa1, on review for downgrade

Senior Unsecured MTN Program (domestic and foreign currency) ratings of (P)Aa1, on review for downgrade

Long Term Bank Deposits (domestic and foreign currency) ratings of Aa1, on review for downgrade

Long Term Deposit Note/CD Program (foreign currency) ratings of (P)Aa1, on review for downgrade

Long Term Issuer rating of Aa1, on review for downgrade

Bank Financial Strength ratings of B, on review for downgrade

Subordinate (domestic currency) ratings of Aa2, on review for downgrade

Subordinate MTN Program (domestic and foreign currency) ratings of (P)Aa2, on review for downgrade

Junior Subordinate MTN Program (foreign currency) ratings of (P)A1, on review for downgrade

Preferred Stock (foreign currency) ratings of (P)A3(hyb), on review for downgrade

Preferred Stock Non-cumulative (foreign currency) ratings of A3(hyb), on review for downgrade

Commercial Paper (foreign currency) ratings of P-1

Short Term Bank Deposits (domestic and foreign currency) ratings of P-1

Other Short Term (domestic and foreign currency) ratings of (P)P-1

Credit Suisse (USA) Inc.

Senior Unsecured (domestic and foreign currency) ratings of Aa1, on review for downgrade

Credit Suisse AG (Guernsey) Branch



Senior Unsecured (foreign currency) ratings of Aa1, on review for downgrade

Senior Unsecured MTN Program (foreign currency) ratings of (P)Aa1, on review for downgrade

Junior Subordinate (foreign currency) ratings of Aa3(hyb), on review for downgrade

Preferred Stock (foreign currency) ratings of A2(hyb), on review for downgrade

Preferred Stock Non-cumulative (foreign currency) ratings of A3(hyb), on review for downgrade

Other Short Term (foreign currency) ratings of (P)P-1

Credit Suisse AG (London) Branch

Senior Unsecured (foreign currency) ratings of Aa1, on review for downgrade

Senior Unsecured MTN Program ratings of (P)Aa1, on review for downgrade

Senior Unsecured MTN Program (foreign currency) ratings of (P)Aa1, on review for downgrade

Long Term Bank Deposits (foreign currency) ratings of Aa1, on review for downgrade

Subordinate (domestic and foreign currency) ratings of Aa2, on review for downgrade

Subordinate MTN Program (foreign currency) ratings of (P)Aa2, on review for downgrade

Junior Subordinate MTN Program (foreign currency) ratings of (P)A1, on review for downgrade

Other Short Term ratings of (P)P-1

Other Short Term (foreign currency) ratings of (P)P-1

Credit Suisse AG (Nassau) Branch

Senior Unsecured (foreign currency) ratings of Aa1, on review for downgrade

Senior Unsecured MTN Program (domestic and foreign currency) ratings of (P)Aa1,on review for downgrade

Subordinate (foreign currency) ratings of Aa2, on review for downgrade

Subordinate MTN Program (domestic and foreign currency) ratings of (P)Aa2, on review for downgrade

Other Short Term (domestic and foreign currency) ratings of (P)P-1

Credit Suisse AG (New York) Branch

Senior Unsecured (domestic and foreign currency) ratings of Aa1, on review for downgrade

Senior Unsecured MTN Program (domestic and foreign currency) ratings of (P)Aa1, on review for downgrade

Long Term Bank Deposits (domestic currency) ratings of Aa1, on review for downgrade

Subordinate (foreign currency) ratings of Aa2, on review for downgrade

Subordinate MTN Program (domestic and foreign currency) ratings of (P)Aa2,on review for downgrade

Junior Subordinate MTN Program (foreign currency) ratings of (P)A1, on review for downgrade

Senior Unsecured Shelf (domestic currency) ratings of (P)Aa1, on review for downgrade

Commercial Paper (domestic currency) ratings of P-1

Other Short Term (domestic currency) ratings of (P)P-1

Credit Suisse AG (Sydney) Branch



Senior Unsecured (domestic currency) ratings of Aa1, on review for downgrade

Senior Unsecured MTN Program (domestic currency) ratings of (P)Aa1, on review for downgrade

Commercial Paper (foreign currency) ratings of P-1

Credit Suisse Capital (Guernsey) I Limited

BACKED Preferred Stock (foreign currency) ratings of (P)A3(hyb), on review for downgrade

BACKED Preferred Stock Non-cumulative (foreign currency) ratings of A3(hyb), on review for downgrade

Credit Suisse Group Capital (DE) Trust I

BACKED Preferred Shelf (domestic currency) ratings of (P)Baa1

Credit Suisse Group Finance (Guernsey) Ltd.

BACKED Senior Unsecured (foreign currency) ratings of Aa2,on review for downgrade

BACKED Senior Unsecured MTN Program (foreign currency) ratings of (P)Aa2, on review for downgrade

BACKED Subordinate (foreign currency) ratings of Aa3, on review for downgrade

BACKED Subordinate MTN Program (foreign currency) ratings of (P)Aa3, on review for downgrade

BACKED Junior Subordinate (domestic currency) ratings of A2(hyb), on review for downgrade

BACKED Junior Subordinate MTN Program (foreign currency) ratings of (P)A2, on review for downgrade

BACKED Other Short Term (foreign currency) ratings of (P)P-1

Credit Suisse Group Finance (US) Inc.

BACKED Senior Unsecured (foreign currency) ratings of Aa2, on review for downgrade

BACKED Subordinate (foreign currency) ratings of Aa3, on review for downgrade

Credit Suisse Group Finance Luxembourg SA

BACKED Senior Unsecured MTN Program (domestic currency) ratings of (P)Aa2, on review for downgrade

BACKED Subordinate MTN Program (domestic currency) ratings of (P)Aa3, on review for downgrade

BACKED Junior Subordinate MTN Program (domestic currency) ratings of (P)A2, on review for downgrade

BACKED Other Short Term (domestic currency) ratings of (P)P-1, on review for downgrade

Credit Suisse Grp. Capital (Guernsey) III Ltd

BACKED Preferred Stock Non-cumulative (domestic currency) ratings of Baa1(hyb), on review for downgrade

Credit Suisse International

Long Term Issuer Rating of Aa1, on review for downgrade

Senior Unsecured (foreign currency) ratings of Aa1, on review for downgrade

Subordinate (foreign currency) ratings of Aa2, on review for downgrade

Junior Subordinate (domestic currency) ratings of A1(hyb), on review for downgrade

BACKED Senior Unsecured (foreign currency) ratings of Aa1, on review for downgrade

BACKED Long Term Bank Deposits ratings of Aa1, on review for downgrade



BACKED Senior Unsecured Shelf (foreign currency) ratings of (P)Aa1, on review for downgrade

BACKED Short Term Bank Deposits ratings of P-1

DLJ Cayman Islands LDC

BACKED Senior Unsecured (foreign currency) ratings of Aa1, on review for downgrade

RATINGS RATIONALE

Moody's assigns a bank financial strength rating (BFSR) of B to Credit Suisse AG, the primary operating unit
within Credit Suisse Group AG. The BFSR translates into a Baseline Credit Assessment (BCA), or unsupported
rating of aa3. Moody's believes that the probability of government support for Credit Suisse is very high, resulting
in a two-notch uplift in the bank's senior debt and deposit ratings to Aa1. The (P)Aa2 senior rating for Credit Suisse
Group is the provisional rating assigned to the Group's senior unsecured MTN programme, and is rated one notch
below the senior rating of Credit Suisse to reflect the structural subordination inherent in holding company
obligations.

The rating reflects the relatively stable earnings derived from the bank's strong franchises in Swiss retail and
commercial banking and international wealth management, as well as the bank's robust liquidity and strong
regulatory capital ratios. While the bank possesses a top tier global investment banking franchise, risk
management errors and high leverage led to greater earnings volatility than expected during the financial crisis. In
response, the bank implemented a risk reduction program to reduce risk positions and volatility in its investment
banking business, and has adopted a more pro-active approach to risk management. Nonetheless, earnings from
the business continue to exhibit a relatively high degree of volatility. We believe that the challenges the bank now
faces, and the re-engineering those challenges will require, increase the risks to bondholders relative to other
similarly rated companies such that a lower rating may be more appropriate.

Rating Outlook

The long-term ratings for the bank and the group, including the B BFSR, are currently under review for downgrade.

What Could Change the Rating - Up

Currently, long-term ratings of Credit Suisse are on review for possible downgrade. Therefore, it is unlikely in the
short to medium term that any positive pressure on ratings will materialise.

What Could Change the Rating - Down

The long-term ratings are currently on review for downgrade to consider the challenges to creditors posed by
deteriorating underlying profitability trends in Credit Suisse's Investment Banking and Wealth Management
divisions. The review will consider the likelihood of success of the bank's restructuring efforts in addressing its
profitability challenges without an increase in risk taking, the inherent vulnerabilities of Credit Suisse presented by
its capital markets business, including confidence-sensitivity of customers and funding counterparties, risk
management and governance challenges and high degree of interconnectedness and opacity, and the challenges
caused by the more difficult operating environment in Europe.

The methodologies used in these ratings were Bank Financial Strength Ratings: Global Methodology published in
February 2007, and Incorporation of Joint-Default Analysis into Moody's Bank Ratings: Global Methodology
published in March 2012. Please see the Credit Policy page on www.moodys.com for a copy of these
methodologies.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance



with Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Information sources used to prepare each of the ratings are the following: parties involved in the ratings, public
information, and confidential and proprietary Moody's Investors Service information.

Moody's considers the quality of information available on the rated entities, obligations or credits satisfactory for
the purposes of issuing these ratings.

Moody's adopts all necessary measures so that the information it uses in assigning the ratings is of sufficient
quality and from sources Moody's considers to be reliable including, when appropriate, independent third-party
sources. However, Moody's is not an auditor and cannot in every instance independently verify or validate
information received in the rating process.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history. The date on which some ratings were first released goes back to a time before Moody's ratings were fully
digitized and accurate data may not be available. Consequently, Moody's provides a date that it believes is the
most reliable and accurate based on the information that is available to it. Please see the ratings disclosure page
on our website www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

David Fanger
Senior Vice President
Financial Institutions Group
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A.
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

Johannes Wassenberg
MD - Banking
Financial Institutions Group
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454
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All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.
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Announcement: Moody's places Credit Suisse AG's Aa1 rating under review for
possible downgrade

Global Credit Research - 14 Nov 2011

New York, November 14, 2011 -- Moody's Investors Service has placed on review for downgrade the long-term
ratings of Credit Suisse Group AG (senior at (P)Aa2) and subsidiaries, including subsidiaries Credit Suisse AG
(deposits and senior debt at Aa1, bank financial strength rating at B) and Credit Suisse International (deposits and
senior debt at Aa1). The short-term ratings of Credit Suisse AG (Prime-1), Credit Suisse Group AG ((P)Prime-1),
Credit Suisse International (Prime-1), and affiliates were affirmed.

RATING RATIONALE

The rating action follows Credit Suisse's announcement that it had a pre-tax loss of CHF0.8 billion, excluding fair
value gains on its own debt due to widening of credit spreads, for the third quarter of 2011. Credit Suisse also
reported that its Investment Banking segment had a pre-tax loss of CHF681million (excluding fair value gains and
losses on its own debt), and its Private Banking segment also suffered a sharp decline in pre-tax profits, down
14% from the second quarter and 21% from a year ago (excluding provisions for litigation charges in Wealth
Management related to US and German tax matters).

Moody's stated that Credit Suisse's results were weaker than expectations, and highlighted the challenges that the
bank faces in the current environment. Although the appreciation of the Swiss Franc against the US dollar has put
some pressure on the bank's results, much of the decline was driven by the overhang of macroeconomic
uncertainty and the adverse impact of illiquid markets during the quarter on fixed income sales and trading
revenues. Moody's also noted that despite steps taken to strengthen its client-facing trading franchise over the
past two and a half years, Credit Suisse's fixed income sales and trading revenues suffered a more significant
year-over-year decline than many of its peers. The rating agency believes this reflects the bank's greater reliance
on credit and mortgage trading, and its relatively weaker positioning vis a vis peers in foreign exchange and rates.
The bank's quarterly results have been more volatile than similarly rated peers and its year-to-date returns relative
to risk-weighted assets are weaker.

The rating agency noted that Credit Suisse has demonstrated consistent strength in risk management since the
start of the financial crisis, has significantly lowered its risk appetite, and has maintained robust liquidity and strong
regulatory capital ratios throughout. "Credit Suisse is among the highest rated banks in the world today. The
bank's numerous strengths left it well positioned relative to peers during and in the immediate aftermath of the
financial crisis," said David Fanger, Moody's Senior Vice President. "However, we believe that the challenges the
bank now faces, and the re-engineering those challenges will require, increase the risks to bondholders relative to
other similarly rated companies such that a lower rating may be more appropriate."

Credit Suisse has announced plans to refine its Investment Banking strategy and modestly re-position its Private
Banking business. This is the second strategic realignment Credit Suisse has undertaken in its Investment Bank
since 2008 and in Moody's view the need for a second initiative highlights the continuing challenges faced by
Credit Suisse in its Investment Banking division. "We believe the need for further restructuring is driven by both
the continuing macroeconomic uncertainty and the increased pressure on shareholder returns that is likely to
result from higher regulatory capital requirements," said Mr. Fanger. "While this pressure also exists at many of
Credit Suisse's peers, we believe Credit Suisse is more challenged due to its mix of business," he added. "As a
result of the declining profitability of the bank's Wealth Management businesses, stemming from the strong Swiss
Franc, low interest rate environment and cautious client behavior, Credit Suisse has become more reliant on its
investment banking business, at a time when that business is also under significant pressure."

Moody's review will focus on the restructuring steps announced by Credit Suisse and its implementation, as well
as on the underlying profitability trends, particularly in its Investment Banking and Wealth Management divisions,
going forward.

The methodologies used in this rating were Bank Financial Strength Ratings: Global Methodology published in
February 2007, and Incorporation of Joint-Default Analysis into Moody's Bank Ratings: A Refined Methodology
published in March 2007. Please see the Credit Policy page on www.moodys.com for a copy of these



methodologies.

For a full list of Credit Suisse Group subsidiaries and the ratings affected by this action, please refer to
www.moodys.com.

Credit Suisse Group AG is headquartered in Zurich, Switzerland. At 30 September 2011 it had total assets of CHF
1061 billion.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are considered EU Qualified by Extension and therefore available for regulatory use in the EU. Further information
on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is available on
www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history. The date on which some ratings were first released goes back to a time before Moody's ratings were fully
digitized and accurate data may not be available. Consequently, Moody's provides a date that it believes is the
most reliable and accurate based on the information that is available to it. Please see the ratings disclosure page
on our website www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
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ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO
INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S
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CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
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RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

 

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
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section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
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Rating Action: Moody's affirms Macquarie's ratings and stable outlook

Global Credit Research - 28 May 2014

Sydney, May 28, 2014 -- Moody's Investors Service has today affirmed the A3 long-term senior unsecured debt
rating of Macquarie Group Limited (MGL). It has also affirmed the A2 long-term senior unsecured debt rating of
Macquarie Bank Limited (MBL) and the A3 long-term issuer rating of Macquarie Financial Holdings Limited
(MFHL). The outlook on ratings assigned to MGL, MBL and MFHL (collectively Macquarie) remains stable.

A full list of the affected ratings can be found at the end of this press release.

RATINGS RATIONALE

"The rating affirmation reflects Macquarie's progress in orienting its operations towards lines of business that have
historically been relatively more stable. However, the firm remains reliant on capital markets activities for a
meaningful portion of firm-wide profits," says Ilya Serov, a Moody's Senior Credit Officer.

"While the recent performance of Macquarie's capital markets businesses has improved, they remain subject to a
variety of earnings pressures. Furthermore, the firm's opportunistic approach to business strategy could result in a
reversal of these trends if management identified new business opportunities in capital markets that it considered
to be more favourable", Serov adds.

In Moody's view, Macquarie's shock-absorbing capacity has been strengthening, reflecting the rising contribution
of earnings sources that have historically been more stable for Macquarie -- such as Macquarie Funds Group,
asset finance and its traditional banking businesses -- which offsets the inherent volatility of its capital market-
facing operations. "In addition, Macquarie's risk appetite in capital markets appears contained: its trading
revenues, while weighted toward the commodities business, have historically been less volatile than trading
revenues at other capital markets firms", says Serov.

Macquarie's ratings also reflect its resilient balance sheet. The firm has historically maintained a cautious
approach to its liquidity policy, ensuring it is able to meet all of its obligations for a period of 12 months, assuming
no access to new funding sources and substantial outflows.

Macquarie has also run significant capital buffers. As at March 2014, MBL reported a Basel III Common Equity
Tier 1 of 9.6%, calculated in accordance with Australian Prudential Regulation Authority's standards, and 11.4% on
a Basel III internationally harmonised basis. For its non-bank operations, Macquarie holds additional capital
calculated on the basis of an economic capital adequacy model, reviewed by APRA. On an overall group basis,
MGL maintains a surplus to minimum capital requirements of AUD 1.75 billion, a decline from AUD 2.1 billion
recorded in September 2013, primarily due to the in-specie distribution of its stake in Sydney Airport.

"We continue to regard Macquarie's balance sheet position as a central support to its credit profile and a strength
relative to its peers", says Serov. "However, we note that the rapid growth of longer-dated and funding-intensive
products could, if unchecked, stretch the firm's balance sheet.

"Equally, the trend toward smaller capital and liquidity cushions would be detrimental to the firm's manoeuvrability.
How Macquarie chooses to deploy its balance sheet as its business model evolves is a key credit consideration",
Serov adds.

In Moody's view while Macquarie's increasingly diverse business profile and ability to respond swiftly to market
opportunities have benefited the firm in the past, it has come at the expense of growing complexity and elevated
risk management challenges.

Moody's notes Macquarie's well-embedded risk culture, as well as the discipline displayed by the firm with regard
recent acquisition bids where Macquarie was ultimately an unsuccessful under-bidder. However, Macquarie also
retains vulnerabilities associated with its capital markets businesses, such as the confidence-sensitivity of its
customers, a high degree of interconnectedness, and opaque and rapidly changing risk positions.

"Although Macquarie's risk challenges are considerable, particularly as the group grows larger or pursues further



opportunities to grow by acquisition, its track record and its ability to limit earnings volatility are an important
support to its current rating,", says Serov.

Moody's believes the regulatory and political framework in Australia will continue to be favorable to the interests of
bank creditors. Accordingly, the A2 senior debt rating of MBL incorporates two notches of uplift, relative to its
baseline credit assessment of Baa1. This reflects the systemic support the bank is likely to receive, in case of
need, as a consequence of its significant presence in Australia's financial markets and its deposit base, whose
size is on par with Australia's regional banks. The A3 debt ratings of MGL and MFHL also incorporate uplifts from
this systemic support, in recognition of their close operational relationship with the bank.

WHAT COULD CHANGE THE RATINGS -- UP

Even if operating conditions improve markedly, the prospect of an upgrade is remote as long as Macquarie retains
its current business mix. The standalone ratings of Baa1 on Macquarie's operating units, MBL and MFHL, position
the firm at the higher end of the range applicable to wholesale banks.

WHAT COULD CHANGE THE RATINGS -- DOWN

Macquarie's ratings would come under negative pressure should the trend towards a more diversified business
profile reverse itself and result in a higher exposure to volatile financial markets businesses. Any signs of a loss of
discipline in its risk management or a material reduction in its capital and liquidity buffers would also be detrimental
to its ratings.

As the ratings of MGL, MBL and MFHL incorporate the potential for systemic support, any signal from the regulator
or government that suggests a less creditor-friendly stance on bank resolution could create downward pressure
on the supported ratings.

LIST OF AFFECTED RATINGS

Among others, the following ratings were affirmed:

MBL:

- Bank Financial Strength Rating (BFSR) at C-;

- Long-term local-currency and foreign-currency issuer ratings at A2;

- Senior unsecured local-currency and foreign-currency ratings at A2;

- Senior unsecured foreign-currency MTN program at (P)A2;

- Subordinate local-currency rating and foreign-currency ratings at Baa2, and subordinate foreign-currency MTN
program at (P)Baa2;

- Backed senior unsecured foreign-currency MTN program at (P)Aaa and backed subordinate foreign-currency
rating at Aaa;

- Short-term local-currency and foreign currency issuer and commercial paper ratings at P-1 and other short-term
foreign-currency program ratings at (P)P-1;

- Baseline credit assessment (BCA) and adjusted baseline credit assessment were maintained at baa1.

MGL:

- Long-term local-currency and foreign-currency issuer ratings at A3;

- Senior unsecured foreign-currency rating at A3;

- Senior unsecured foreign-currency MTN program at (P)A3;

- Subordinate foreign-currency MTN program at (P)Baa3;

- Short-term local-currency and foreign currency issuer ratings at P-2 and other short-term foreign-currency
program ratings at (P)P-2.



MFHL:

- Long-term local-currency and foreign-currency issuer ratings at A3;

- Short-term local-currency and foreign currency issuer ratings at P-2.

Macquarie International Finance Limited

- Long-term foreign-currency issuer ratings at A3 and senior unsecured foreign-currency MTN program at (P)A3;

- Subordinate foreign-currency MTN program at (P)Baa3;

- Short-term foreign currency issuer ratings at P-2 and other short-term foreign-currency program ratings at (P)P-
2.

Macquarie Finance Limited

- Backed pref. stock non-cumulative (domestic) rating at Ba1 (hyb)

Macquarie Capital Funding L.P.

- Backed pref. stock non-cumulative (domestic) rating at Ba1 (hyb)

Macquarie PMI LLC

- Backed pref. stock (domestic) rating at Ba1 (hyb)

The principal methodology used in these ratings was Global Banks published in May 2013. Please see the Credit
Policy page on www.moodys.com for a copy of this methodology.

Macquarie Group Limited is headquartered in Sydney, Australia. It reported assets of AUD 153.9 billion at March
2014.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.

Ilya Serov
VP - Senior Credit Officer
Financial Institutions Group
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     Fitch Downgrades RBS Citizens Financial Group's IDR to 'BBB+'; Outlook Stable Ratings
Endorsement Policy

04 Nov 2013 3:06 PM (EST) 

Fitch Ratings-New York-04 November 2013: Fitch Ratings has downgraded the long-term and short-term Issuer Default Ratings 
(IDRs) of RBS Citizen's Financial Group, Inc. (CFG) and its subsidiaries to 'BBB+'/'F2' from 'A-'/'F1', following CFG's parent, Royal 
Bank of Scotland Group plc (RBSG), announcing its intention to fully divest of the company by 2016. The Support Rating of CFG 
and subsidiaries was also downgraded to '2' from '1'. The Rating Outlook is Stable. In addition, CFG's Viability Rating (VR) has also 
been affirmed at 'bbb+'. A complete list of rating actions follows at the end of this release. 

KEY RATING DRIVERS  
CFG's 'bbb+' VR, which embodies the standalone assessment of CFG, has been affirmed reflecting the company's solid capital 
strength and stable asset quality. Further, the rating and Outlook are supported by CFG's strong liquidity profile and deposit mix.
These strengths are tempered by CFG's below-peer profitability and relatively high home equity exposure.  

As a wholly owned subsidiary of RBSG, CFG's long- and short-term IDRs are linked to those of its parent company. Fitch classifies
each rated subsidiary as being either 'core', 'strategically important' or of 'limited importance' to the parent institution. Prior to today's 
downgrade, Fitch classified CFG as a 'strategically important' subsidiary of RBSG, and CFG's IDR benefited from a one-notch link
to its parent's Support Floor of 'A'. However, due to RBSG's recent announcement to divest of CFG entirely, Fitch now believes 
CFG is of 'limited importance' to RBSG. See Fitch's criteria report 'Rating FI Subsidiaries and Holding Companies' for more 
information on this topic.  

On March 4, 2013, Fitch maintained that CFG would remain strategically important to RBSG despite RBSG's announced plan to sell 
a portion of its ownership in CFG via an initial public offering (IPO). At that point, RBSG was expected to retain majority control and 
remain subject to Dodd-Frank's 'source of strength' provision. Therefore, CFG's ratings were situated one-notch below RBSG. 
However, Fitch maintained that a divestiture beyond 25% of equity would likely result in an additional review. On Sept. 23, 2013,
Fitch affirmed CFG's ratings and Outlook under the same premise and stated further developments regarding the partial public 
offering could affect Fitch's view of the rating linkage. On Nov. 1, 2013, RBSG announced that CFG is not a fundamental business,
there is limited connectivity with the group, the IPO process will be accelerated, and the business will be divested by 2016. While 
Fitch believes that there is a high probability of support from RBSG until a sale is executed, Fitch now views CFG as of 'limited 
importance' to RBSG.  

As discussed in Fitch's last review of CFG, Fitch considers CFG's capital levels to be solid and managed conservatively on both a 
consolidated level and at the respective banks. CFG and each of its banking subsidiaries remain well-capitalized with a 
consolidated tangible common equity ratio of 11.44% at the end of the second quarter. Liquidity levels are also solid, as CFG is
primarily deposit-funded with minimal reliance on wholesale borrowings or RBSG.  

KEY RATING SENSITIVITIES  
CFG's long- and short-term IDRs are now equalized to CFG's VR at 'BBB+' and will the anchor ratings going forward, subject to the 
limitation that a subsidiary's VR is limited to three notches above the parent's long-term IDR, which is not currently a constraining 
factor. Fitch considers CFG's VR to be solidly situated at its current level. Nonetheless, positive rating momentum could occur
should CFG improve its profitability levels commensurate with those of higher rated regional banks while reducing its home equity
exposure.

Conversely, factors that could lead to negative pressure on the VR include a reversal of improving credit quality and regulatory
capital trends or increased growth in higher risk commercial lending.  

Subordinated debt issued by CFG is unaffected by the downgrade of the IDR as it is notched down from its VR in accordance with 
Fitch's assessment of each instrument's respective nonperformance and relative loss severity risk profiles. Ratings are all primarily
sensitive to any changes in the VRs of CFG.  

The rating actions are as follows:  

RBS Citizens Financial Group, Inc. 
--Long-term IDR downgraded to 'BBB+' from 'A-'; Outlook Stable; 
--Short-term IDR downgraded to 'F2' from 'F1'; 
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--Viability rating affirmed at 'bbb+'; 
--Subordinated debt affirmed at 'BBB'; 
--Support rating downgraded to '2' from '1'.  

RBS Citizens, NA 
--Long-term IDR downgraded to 'BBB+' from 'A-'; Outlook Stable; 
--Short-term IDR downgraded to 'F2' from 'F1'; 
--Viability rating affirmed at 'bbb+'; 
--Support rating downgraded to '2' from '1'; 
--Long-term deposits downgraded to 'A-' from 'A'; 
--Senior Unsecured downgraded to 'BBB+' from 'A-'; 
--Short-term deposits downgraded to 'F2' from 'F1'.  

Citizens Bank of Pennsylvania 
--Long-term IDR downgraded to 'BBB+' from 'A-'; Outlook Stable; 
--Short-term IDR downgraded to 'F2' from 'F1'; 
--Viability rating affirmed at 'bbb+'; 
--Support rating downgraded to '2' from '1'; 
--Long-term deposits downgraded to 'A-' from 'A'; 
--Short-term deposits downgraded to 'F2' from 'F1'.  

Contact: 
Primary Analyst 
Ryan Doyle 
Director
+1-212-908-9162 
Fitch Ratings, Inc. 
One State Street Plaza 
New York, NY 10004  

Secondary Analyst 
Jaymin Berg, CPA 
Director
+1-212-908-0368  

Committee Chairperson 
Nathan Flanders 
Managing Director 
+1-212-908-0827  

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: brian.bertsch@fitchratings.com.  

Additional information is available at 'www.fitchratings.com'.  

Applicable Criteria and Related Research: 
--'Global Financial Institutions Rating Criteria' (Aug. 15, 2012); 
--'U.S. Banks - Home Equity Reset Risk Hitting the Reset Button in 2014' (Apr 29, 2013) 
--'Bank Support: Likely Rating Paths' (Sept 11, 2013) 
--'Rating FI Subsidiaries and Holding Companies' (Aug. 10, 2012) 

Applicable Criteria and Related Research:
Rating FI Subsidiaries and Holding Companies 
Bank Support: Likely Rating Paths 
U.S. Banks -- Home Equity Reset Risk Hitting the Reset Button in 2014 
Global Financial Institutions Rating Criteria 

Additional Disclosure
Solicitation Status 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE 
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF 
USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED 
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF 
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CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT 
POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH 
MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. 
DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY 
CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.  

Copyright © 2014 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 
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     Fitch Affirms RBS Citizens Financial Group's Ratings; Outlook Stable Ratings Endorsement 
Policy
10 Oct 2012 5:12 PM (EDT) 

Fitch Ratings-New York-10 October 2012: Fitch Ratings has affirmed RBS Citizen's Financial Group's (CFG) ratings. A complete list
of rating actions follows at the end of this release. 

Today's rating action on CFG was taken in conjunction with Fitch's Global Trading and Universal Bank (GTUB) review. As part of 
this review, Fitch affirmed the Royal Bank of Scotland Group plc's (RBSG) IDRs at 'A/F1'. (See separate press release dated Oct.
10, 2012 for additional details.)  

RATING ACTION AND RATIONALE  

As a wholly owned subsidiary of RBSG, CFG's long- and short-term IDRs are linked to those of its parent company. Fitch continues
to regard CFG as strategically important to RBSG. This is reflected in CFG's Support Rating of '1', which articulates Fitch's belief 
that there is an extremely high probability that RBSG would support CFG if necessary. Therefore, any change in RBSG's IDRs 
could result in a change of CFG's ratings.  

Fitch has also affirmed CFG's viability rating at 'bbb+', which embodies the standalone assessment of CFG. The affirmation reflects
CFG solid capital strength at its current rating coupled with strong liquidity. These strengths are tempered by CFG's below peer
profitability and relatively high home equity exposure.  

Fitch considers CFG's capital levels to be solid and managed conservatively on both a consolidated level and at the respective 
banks. CFG's tangible common equity ratio totaled 10.5% at the end of second quarter, up 25bps on a linked quarter basis. Liquidity 
levels are also solid as CFG is primarily deposit funded with minimal reliance on wholesale borrowings or RBSG.  

CFG's earnings improved on a linked quarter basis due to a one-time legal expense recognized in the first quarter. However, year-
to-date return on average assets still remains low at 0.52%. Fitch expects that earnings performance will continue to perform below 
levels experienced pre-crisis as loan growth is sluggish and net interest margins are pressured by low rates.  

Fitch also has general industry concerns surrounding home equity loans as articulated in the Fitch special report 'U.S. Housing and 
Bank Balance Sheets' dated Feb. 27, 2012. Given CFG's relatively higher level of home equity loans at 25% of total loans, Fitch
believes CFG would be more affected if home equity loans were to underperform. Fitch recognizes that CFG's core home equity 
book performs adequately, and that it a disproportionate amount of losses has occurred in a portfolio of acquired home equity loans 
that is in run-off.  

RATING DRIVERS AND SENSITIVITIES - VR, IDRs & SENIOR DEBT  

As previously mentioned, CFG's IDRs are linked to those of its parent. As such, CFG's IDRs will likely be affected by any changes
to the ratings of RBSG itself. In addition, although not anticipated, any changes to CFG's ownership would also prompt a review its 
ratings.

Fitch considers CFG's VR's to be solidly situated at their current levels. Nonetheless, positive rating momentum could occur should 
CFG improve its profitability levels commensurate to those of higher rated regional banks while reducing its home equity exposure.
Conversely, factors that could lead to negative pressures on the VR include a reversal of improving credit trends and/or relatively
high growth in commercial lending.  

SUBORDINATED DEBT AND OTHER HYBRID SECURITIES  

Subordinated debt issued by CFG is notched down from its VR in accordance with Fitch's assessment of each instrument's 
respective nonperformance and relative loss severity risk profiles. Ratings are all primarily sensitive to any changes in the VRs of 
CFG.  

HOLDING COMPANY RATING DRIVERS AND SENSITIVITIES  
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CFG's IDRs and VR are equalized with those of its operating companies and banks reflecting its role as the bank holding company,
which is mandated in the U.S. to act as a source of strength for its bank subsidiaries.  

Fitch has affirmed the following ratings:  

RBS Citizens Financial Group, Inc. 
--Long-term IDR at 'A-'; Outlook Stable; 
--Short-term IDR at 'F1'; 
--Viability rating at 'bbb+'; 
--Subordinated debt at 'BBB'; 
--Support rating at '1'.

RBS Citizens, NA 
--Long-term IDR at 'A-'; Outlook Stable; 
--Short-term IDR at 'F1'; 
--Viability rating at 'bbb+'; 
--Support rating at '1'; 
--Long-term deposits at 'A'; 
--Senior Unsecured at 'A-'; 
--Short-term deposits at 'F1'.  

Citizens Bank of Pennsylvania 
--Long-term IDR at 'A-'; Outlook Stable; 
--Short-term IDR at 'F1'; 
--Viability rating at 'bbb+'; 
--Support rating at '1'; 
--Long-term deposits at 'A'; 
--Short-term deposits at 'F1'.  

Contact:  

Primary Analyst 
Jaymin Berg, CPA 
Director
+1-212-908-0368 
Fitch, Inc. 
One State Street Plaza 
New York, NY 10004  

Secondary Analyst 
Christopher Wolfe 
Managing Director 
+1-212-908-0771  

Committee Chairperson 
Joo-Yung Lee 
Managing Director 
+1-212-908-0560  

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: brian.bertsch@fitchratings.com.  

Additional information is available at 'www.fitchratings.com'. The ratings above were solicited by, or on behalf of, the issuer, and 
therefore, Fitch has been compensated for the provision of the ratings.  

Applicable Criteria and Related Research: 
--'Global Financial Institutions Rating Criteria' (Aug. 15, 2012); 
--'U.S. Housing and Bank Balance Sheets' (Feb. 27, 2012); 
--'Rating FI Subsidiaries and Holding Companies' (Aug. 10, 2012). 

Applicable Criteria and Related Research:
Global Financial Institutions Rating Criteria 
U.S. Housing and Bank Balance Sheets 
Rating FI Subsidiaries and Holding Companies 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE 
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LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF 
USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED 
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF 
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT 
POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE.  

Copyright © 2014 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 
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     Fitch Affirms Citizens Financial Group's Individual Rating at 'B/C' Ratings Endorsement Policy
11 Jul 2011 4:35 PM (EDT) 

Fitch Ratings-New York-11 July 2011: Fitch Ratings has affirmed Citizens Financial Group's (CFG) Individual Rating at 'B/C'. All
other ratings of CFG were affirmed on June 29, 2011 in conjunction with a review of CFG's ultimate parent, The Royal Bank of 
Scotland Group (RBSG) (please see separate release). Fitch continues to regard CFG as a strategic holding of RBSG. 

CFG's Individual Rating is supported by its sound franchise in its key markets, good core capital levels and sound liquidity. The 
company's franchise remains strong as reflected in high deposit market share rankings in its footprint, particularly in the New
England and Mid-Atlantic states. CFG's capital is sound for the rating and its Fitch Core Capital (FCC) was 11.35% to risk-weighted 
assets. In addition, Fitch regards CFG's liquidity as solid as CFG has materially reduced its reliance on wholesale funding and is 
predominantly deposit funded. Moreover, CFG is not reliant on funding from RBSG.  

Although broad asset quality measures compare well to peers, Fitch's rating concerns center on CFG's large portfolio of home 
equity / second lien mortgages, which totaled $28 billion at March 31, 2011 or more than 2.0 times (x) Tier 1 Capital. Within this 
portfolio, $4.4 billion classified as serviced by others (SBO) has produced disproportionate losses relative to the total second-lien 
book. Fitch continues to have concerns regarding residential mortgages given the continued pressures in the housing market and 
broader economy. While CFG has returned to profitability, Fitch regards it as below longer term normalized levels for the institution 
and would anticipate improvements in earnings over the intermediate term. Fitch also notes that CFG's core earnings power, as 
measured by net interest margin, is lower than peer institutions.  

As a wholly owned subsidiary of RBSG, CFG's long- and short-term Issuer Default Ratings (IDRs) are linked to those of its parent
company. CFG's support rating of '1' articulates Fitch's belief that there is an extremely high probability that RBSG would support 
CFG if necessary, although there is no support floor at CFG. Therefore, any change in RBSG's IDRs would result in the revision of
CFG's debt ratings. CFG's long- and short-term IDRs ('A+'/'F1' respectively) were affirmed with a Stable Outlook in June 2011 when 
RBSG's long- and short-term IDRs were also affirmed.  

Fitch has affirmed the following ratings:  

Citizens Financial Group, Inc. 
--Individual at 'B/C'.  

Citizens Bank of Pennsylvania 
--Individual at 'B/C'.  

RBS Citizens, NA 
--Individual at 'B/C'.  

Contact:  

Primary Analyst 
Christopher D. Wolfe 
Managing Director 
+1-212-908-0771 
Fitch Inc. 
One State Street Plaza 
New York, NY 10004  

Secondary Analyst 
Ilya Ivashkov 
Associate Director 
+1-212-908-0769  

Committee Chairperson 
Thomas Abruzzo 
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+1-212-908-0793  

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: brian.bertsch@fitchratings.com.  

Additional information is available at 'www.fitchratings.com'.  

Applicable Criteria and Related Research: 
--'Global Financial Institutions Rating Criteria' (Aug. 16, 2010) 
--'Short-Term Ratings Criteria for Corporate Finance' (Nov. 2, 2010); 
--'Bank Holding Companies' (Dec. 30, 2009). 

Applicable Criteria and Related Research:
Global Financial Institutions Rating Criteria 
Short-Term Ratings Criteria for Corporate Finance 
Bank Holding Companies 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE 
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF 
USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED 
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF 
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT 
POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE.  

Copyright © 2014 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 
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Credit Opinion: RBS Citizens Financial Group, Inc.

Global Credit Research - 17 Mar 2014

Providence, Rhode Island, United States

Ratings

Category
Moody's

Rating
Citizens Bank of Pennsylvania

Outlook Negative
Bank Deposits A3/P-2
Bank Financial Strength C
Baseline Credit Assessment a3
Adjusted Baseline Credit Assessment a3
Issuer Rating A3
Parent: Royal Bank of Scotland Group
plc

Outlook Negative
Senior Unsecured Baa2
Subordinate B1
Jr Subordinate B1 (hyb)
Pref. Stock -Fgn Curr B2 (hyb)
Pref. Stock -Dom Curr B2 (hyb)
Pref. Stock Non-cumulative B2 (hyb)
Preference Shelf (P)B2
Commercial Paper P-2
Other Short Term (P)P-2

Contacts

Analyst Phone

Rita Sahu/New York City 1.212.553.1653
Joseph Pucella/New York City
Robert Young/New York City
Nataliya Loengard/New York City

Key Indicators

RBS Citizens Financial Group, Inc. (Consolidated Financials)[1]
[2]12-13 [2]12-12 [2]12-11 [2]12-10 [2]12-09 Avg.

Total Assets (USD billion) 122.3 127.9 129.8 130.0 148.0 [3]-4.7

Tangible Common Equity (USD billion) 13.0 13.1 12.6 12.0 11.5 [3]3.0

Net Interest Margin (%) 2.8 2.8 2.9 2.7 2.5 [4]2.7

PPI / Average RWA (%) 1.5 1.5 1.7 1.6 1.5 [5]1.6

Net Income / Average RWA (%) 0.7 0.6 0.5 0.0 -0.7 [5]0.2

(Market Funds - Liquid Assets) / Total Assets (%) -4.5 -9.7 -6.1 -4.2 0.4 [4]-4.8

Core Deposits / Average Gross Loans (%) 100.7 102.1 97.4 91.4 83.7 [4]95.0

Tier 1 Ratio (%) 13.5 14.2 13.8 13.0 11.6 [5]13.2

Tangible Common Equity / RWA (%) 13.1 13.3 12.8 12.5 11.1 [5]12.6

Cost / Income Ratio (%) 69.1 69.7 66.8 68.3 69.3 [4]68.6

Problem Loans / Gross Loans (%) 2.4 2.8 2.5 3.0 2.4 [4]2.6

Problem Loans / (Equity + Loan Loss Reserves) (%) 10.2 9.8 8.7 10.5 9.6 [4]9.8

Source: Moody's



[1] All figures and ratios are adjusted using Moody's standard adjustments [2] Basel I; US GAAP [3] Compound
Annual Growth Rate based on US GAAP reporting periods [4] US GAAP reporting periods have been used for
average calculation [5] Basel I & US GAAP reporting periods have been used for average calculation

Opinion

SUMMARY RATING RATIONALE

RBS Citizens, N.A. and Citizens Bank of Pennsylvania (RBS Citizens) are rated A3 for long-term deposits and
have standalone bank financial strength ratings (BFSR)/baseline credit assessments (BCA) of C/a3. These
entities are the bank subsidiaries of RBS Citizens Financial Group, Inc., a non-rated intermediate holding company
within the US organization structure of the Royal Bank of Scotland, plc (RBS, BFSR/BCA D+/ba1, LT Deposits
baa1).

In March of 2014, we confirmed the ratings of RBS Citizens following the lowering of RBS' BCA to ba1 from Baa3.
The confirmation was based on the view that its parent's weaker credit profile will not have significant negative
effect on its US subsidiary. First, Moody's expects that RBS will not own RBS Citizens by the end of 2016. In the
fall of 2013, a UK government report was published evaluating the merit of a possible separation of certain RBS
assets. Following this report, RBS announced that the partial initial public offering (IPO) of RBS Citizens would be
accelerated to the second half of 2014 and RBS Citizens would be fully divested by the end of 2016. Other than
this acceleration, the announcement did not indicate any major changes regarding the franchise of RBS Citizens.

Meanwhile, RBS Citizens is an independently-managed franchise, which is self-funded primarily with deposits.
Because of US regulatory requirements and supervision, capital distributions to RBS will remain relatively
constrained. Additionally, infrastructure is not shared with RBS. There has been a history of credit issues at the
parent and to date, none have had a significant negative influence on RBS Citizens' franchise. As a result of these
characteristics, in combination with the eventual change in ownership of RBS Citizens, we are comfortable with a
four notch difference between the stand-alone BCA of subsidiary and parent. In Moody's practice, there are very
few cases where this difference exceeds three notches.

RBS Citizens' ratings are supported by a good retail and commercial banking franchise in a footprint that spans 12
states in the Northeast, Mid-Atlantic and Midwest regions of the US. Its risk profile benefits from high capital ratios
and good deposit funding. However, its profitability is below the same-rated peer median.

Rating Drivers

- Maintaining a conservative risk profile while preparing for its partial IPO and separation from RBS

- Earnings are below similarly-rated peers, driven by a relatively low net interest margin

- Comparatively high quality capital ratios compared to similarly-rated peers

- Improved core deposit funding of the loan portfolio

Rating Outlook

The rating outlook is negative based on RBS Citizens' weak profitability and issues related to the change in
ownership. We expect that RBS Citizens may experience pressure to improve its profitability in preparation for its
public offering. If there are changes to RBS Citizens' risk profile, such as aggressive loan growth, this could create
negative rating pressure.

What Could Change the Rating - Up

There is little probability of an upgrade given our negative outlook. Ratings are constrained by its ownership by the
lower rated RBS as well as it profitability, which is below-average relative to peers.

What Could Change the Rating - Down

If efforts to improve profitability change RBS Citizens' risk profile, such as through aggressive loan growth, this
could create negative rating pressure. Although not expected given the IPO plans, a reorganization of RBS' North



America operations which creates greater linkage between the US bank subsidiaries and the parent's US broker
dealer (unrated) would also be negative.

DETAILED RATING CONSIDERATIONS

MAINTAINING A CONSERVATIVE RISK PROFILE WHILE PREPARING FOR ITS PARTIAL IPO AND
SEPARATION FROM RBS

In late 2013, the UK government concluded its independent review and announced that it is not going to separate
RBS legally into a good bank and bad bank. As a result of this review, RBS has stated that it plans to exit from
RBS Citizens by a partial initial IPO in the second half of 2014 and divestiture of the rest by the end of 2016. In
preparation of the IPO, we expect that RBS Citizens will take actions to improve its below average profitability and
low ROE, which is exacerbated by its above-average capital. If efforts to improve profitability change RBS
Citizens' risk profile this could create negative rating pressure. Because of US regulation, we view RBS Citizens'
ability to reduce its capital significantly as strongly restricted, which is positive for creditors. However, RBS
Citizens will likely seek growth in order to improve returns, and if this growth is aggressive, it could increase the
company's risk profile.

EARNINGS BELOW SIMILARLY-RATED PEERS; LOW NIM

Regarding profitability, RBS Citizens' is well below the median of its C/a3 peer group. Preprovision income has
been improving since 2010, but is still depressed as a result of a low NIM and some reduction in noninterest
income. The NIM was 2.86% in 2013 compared to 2.9% in 2012. The low NIM is a function of RBS Citizens' low
yielding loan portfolio and large cash and investment balances, as well as the low interest rate environment. NIM
and the smaller asset base have contributed to lower net interest income. These revenue pressures result in very
low ROE of 3.28% and ROAA of 0.59%. These ratios are adjusted to exclude the $4.4 billion goodwill impairment
recognized in 2013, which resulted in a reported loss for the year.

HIGH CAPITAL RATIOS

Capital is a key credit strength of the company and has been increasing with positive earnings and a smaller
balance sheet. Tier 1 common and tier 1 RBC were both 13.49% as of December 31, 2013. The capital strength,
however, augments its above-stated ROE challenge.

RBS Citizens resumed common dividends to RBS in 2012. Prior to this, RBS Citizens had not paid a dividend to
RBS since 2007, when it paid a substantial $2 billion dividend to help pay a part of the cost of RBS' acquisition of
ABN AMRO. RBS has injected capital in the form of subordinated debt and conversion of subordinated debt and
preferred stock to common equity, all together increasing common equity by approximately $4 billion during the
crisis. During this time assets have also decreased as the result of decreasing loan balances, including run-off of
non-core portfolios, investment sales, and the sale of the payment processing business.

RBS Citizens has been a participant in the Federal Reserve's Capital Plan Review and joins the Comprehensive
Capital Analysis Review in 2014, which mean that its results will be public. This regulatory oversight provides
assurance that RBS Citizens will continue to maintain a prudent capital position. Its 2013 capital actions included a
moderate dividend and issuance of $1 billion of subordinated debt to RBS in exchange for special dividends. In
relation to the IPO, there could be management incentive to decrease tangible common equity, which is high
relative to peers.

GOOD LIQUIDITY

RBS Citizens' core deposit funding is good and has improved from several years ago to about 102% of loans. This
reflects both growth in deposits and contraction of the loan portfolio. The bank also holds a substantial level of
liquid securities, which is funded by deposits.

Global Local Currency Deposit Rating (Joint Default Analysis)

RBS Citizens' deposit ratings are based on its BFSR/BCA of C/a3. Moody's ratings do not incorporate systemic or
parental support for RBS Citizens. The application of JDA results in no lift to the two bank subsidiaries' long-term
deposit and debt ratings of A3 because of the lower BFSR/BCA of RBS (D+/ba1).

Sources: Moody's Banking Financial Metrics and company reports

ABOUT MOODY'S BANK RATINGS



Bank Financial Strength Ratings

Moody's Bank Financial Strength Ratings (BFSRs) represent Moody's opinion of a bank's intrinsic safety and
soundness and, as such, exclude certain external credit risks and credit support elements that are addressed by
Moody's Bank Deposit Ratings. Bank Financial Strength Ratings do not take into account the probability that the
bank will receive such external support, nor do they address risks arising from sovereign actions that may
interfere with a bank's ability to honor its domestic or foreign currency obligations. Factors considered in the
assignment of Bank Financial Strength Ratings include bank-specific elements such as financial fundamentals,
franchise value, and business and asset diversification. Although Bank Financial Strength Ratings exclude the
external factors specified above, they do take into account other risk factors in the bank's operating environment,
including the strength and prospective performance of the economy, as well as the structure and relative fragility of
the financial system, and the quality of banking regulation and supervision.

Global Local Currency Deposit Ratings

A deposit rating, as an opinion of relative credit risk, incorporates the Bank Financial Strength Rating as well as
Moody's opinion of any external support. Specifically, Moody's Bank Deposit Ratings are opinions of a bank's
ability to repay punctually its deposit obligations. As such, Moody's Bank Deposit Ratings are intended to
incorporate those aspects of credit risk relevant to the prospective payment performance of rated banks with
respect to deposit obligations, and includes: intrinsic financial strength, sovereign transfer risk (in the case of
foreign currency deposit ratings), and both implicit and explicit external support elements. Moody's Bank Deposit
Ratings do not take into account the benefit of deposit insurance schemes which make payments to depositors,
but they do recognize the potential support from schemes that may provide assistance to banks directly.

According to Moody's joint default analysis (JDA) methodology, the global local currency deposit rating of a bank
is determined by the incorporation of external elements of support into the bank's Baseline Risk Assessment. In
calculating the GLC rating for a bank, the JDA methodology also factors in the rating of the support provider, in the
form of the local currency deposit ceiling for a country, Moody's assessment of the probability of government
support for the bank in case a stress situation occurs and the degree of dependence between the issuer rating
and the LCDC.

National Scale Ratings

National scale ratings are intended primarily for use by domestic investors and are not comparable to Moody's
globally applicable ratings; rather they address relative credit risk within a given country. An Aaa rating on Moody's
National Scale indicates an issuer or issue with the strongest creditworthiness and the lowest likelihood of credit
loss relative to other domestic issuers. National Scale Ratings, therefore, rank domestic issuers relative to each
other and not relative to absolute default risks. National ratings isolate systemic risks; they do not address loss
expectation associated with systemic events that could affect all issuers, even those that receive the highest
ratings on the National Scale.

Foreign Currency Deposit Ratings

Moody's ratings on foreign currency bank obligations derive from the bank's local currency rating for the same
class of obligation. The implementation of JDA for banks can lead to a high local currency ratings for certain
banks, which could also produce high foreign currency ratings. Nevertheless, it should be reminded that foreign
currency deposit ratings are in all cases constrained by the country ceiling for foreign currency bank deposits.
This may result in the assignment of a different, and typically lower, rating for the foreign currency deposits relative
to the bank's rating for local currency obligations.

Foreign Currency Debt Ratings

The foreign currency country ceiling for bonds is Aaa because the foreign currency government bond rating is
Aaa, reflecting minimal risk of a government bond default or payments moratorium. The government bond rating,
first assigned in 1917, is supported by the moderate level of government debt in relation to GDP that should not
deteriorate greatly during the next several years despite budget deficits. Additional information about country
ceilings for the United States as well as rating for government bonds are found in the United States' Credit
Opinion, published on November 14, 2006.

About Moody's Bank Financial Strength Scorecard

Moody's bank financial strength model (see scorecard below) is a strategic input in the assessment of the financial



strength of a bank, used as a key tool by Moody's analysts to ensure consistency of approach across banks and
regions. The model output and the individual scores are discussed in rating committees and may be adjusted up or
down to reflect conditions specific to each rated entity.

Rating Factors

RBS Citizens Financial Group, Inc.

                                                                      

                                                                      

Rating Factors [1] A B C D E Total Score Trend

Qualitative Factors (50%)                                                   B-           

Factor: Franchise Value                                                   C Neutral

Market share and sustainability                     x                                         

Geographical diversification                     x                                         

Earnings stability                     x                                         

Earnings Diversification [2]                                                                       

Factor: Risk Positioning                                                   B- Neutral

Corporate Governance [2]                                                                       

- Ownership and Organizational Complexity                                                                       

- Key Man Risk                                                                       

- Insider and Related-Party Risks                                                                       

Controls and Risk Management           x                                                   

- Risk Management                     x                                         

- Controls x                                                             

Financial Reporting Transparency           x                                                   

- Global Comparability x                                                             

- Frequency and Timeliness x                                                             

- Quality of Financial Information                     x                                         

Credit Risk Concentration -- -- -- -- --                     

- Borrower Concentration -- -- -- -- --                     

- Industry Concentration -- -- -- -- --                     

Liquidity Management                     x                                         

Market Risk Appetite           x                                                   

Factor: Operating Environment                                                   A- Neutral

Economic Stability x                                                             
Integrity and Corruption           x                                                   
Legal System x                                                             

Financial Factors (50%)                                                   C+           

Factor: Profitability                                                   D+ Neutral

PPI % Average RWA (Basel I)                     1.57%                                         
Net Income % Average RWA (Basel I)                               0.62%                               

Factor: Liquidity                                                   C+ Improving

(Market Funds - Liquid Assets) % Total Assets           -6.75%                                                   
Liquidity Management                     x                                         

Factor: Capital Adequacy                                                   A Neutral

Tier 1 Ratio (%) (Basel I) 13.85%                                                             
Tangible Common Equity % RWA (Basel I) 13.06%                                                             

Factor: Efficiency                                                   D Neutral

Cost / Income Ratio                               68.52%                               

Factor: Asset Quality                                                   B Improving

Problem Loans % Gross Loans                     2.57%                                         
Problem Loans % (Equity + LLR) 9.56%                                                             

Lowest Combined Financial Factor Score (15%)                                                   D+           

Economic Insolvency Override                                                   Neutral           



Aggregate BFSR Score                                                   C+           

Aggregate BCA Score                                                   a2           

Assigned BFSR                                                   C           

Assigned BCA                                                   a3           

[1] - Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information.
[2] - A blank score under Earnings Diversification or Corporate Governance indicates the risk is neutral.
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Rating Action: Moody's confirms RBS Citizens (deposits A3)

Global Credit Research - 06 Nov 2013

Actions follow confirmation of parent RBS's standalone credit assessment

New York, November 06, 2013 -- Moody's Investors Service has confirmed the long-term ratings of RBS Citizens,
N.A. and Citizens Bank of Pennsylvania (RBS Citizens). Both banks are US subsidiaries of Royal Bank of
Scotland Group plc (RBS). The US banks are rated A3 for long-term deposits and C/a3 for bank financial strength
rating (BFSR)/baseline credit assessment (BCA). The rating outlook is stable. The banks are subsidiaries of the
unrated intermediate holding company, RBS Citizens Financial Group. This concludes the review that began on
July 8, 2013.

The confirmation of RBS Citizens follows the November 5, 2013 confirmation of Royal Bank of Scotland plc's D+
standalone BFSR, equivalent to a baa3 BCA. The conclusion of Moody's review on RBS' ratings follows the
publication of a report outlining the findings from the independent review announced by the UK Chancellor of the
Exchequer on June 19, 2013. (See 'Moody's confirms Royal Bank of Scotland's A3 ratings, concluding review for
downgrade,' published on November 5, 2013, for further details).

RATINGS RATIONALE

The confirmation was based on Moody's view that the plan announced by the UK government and RBS should not
change the risk profile of RBS Citizens and reduces the uncertainty regarding the US banking franchise. The
announcement stated that the partial initial public offering (IPO) of RBS Citizens would be accelerated to the
second half of 2014 and RBS Citizens would be fully divested by the end of 2016. Other than this acceleration, the
announcement did not indicate any major changes regarding the franchise of RBS Citizens, which supports its
ratings confirmation.

Moody's stated that the US regional retail and commercial bank has made progress in improving its risk profile
over the last several years. Its financial profile is supported by high capital ratios and solid asset quality relative to
peers. However, its profitability is below average.

If efforts to improve profitability change RBS Citizens' risk profile, such as through aggressive loan growth, this
could create negative rating pressure. Although not expected given the IPO plans, a reorganization of RBS' North
America operations which creates greater linkage between the US bank subsidiaries and the parent's US broker
dealer (unrated) would also be negative.

Moody's added that the stand-alone credit assessment of RBS Citizens is 3 notches higher than its parent. This is
justified by RBS Citizens' independently managed franchise, which is self-funded primarily with deposits. Because
of US regulatory requirements and supervision, capital distributions to RBS should remain relatively constrained.
Additionally, infrastructure is not shared with RBS. These characteristics will also support RBS Citizens' as it
separates from RBS.

The principal methodology used in this rating was Global Banks published in May 2013. Please see the Credit
Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for



the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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Rating Action: Moody's downgrades the ratings of RBS' US bank subsidiaries

Global Credit Research - 22 Jun 2012

Actions follow downgrade of parent's standalone rating

New York, June 22, 2012 -- Moody's Investors Service has today downgraded the ratings of Royal Bank of
Scotland Group's (RBS) US bank subsidiaries, including RBS Citizens, N.A. and Citizens Bank of Pennsylvania,
which are subsidiaries of the unrated intermediate holding company, Citizens Financial Group. The outlooks are
stable on all of the ratings.

Today's announcement concludes the reviews initiated on 22 February 2012, when RBS' US subsidiaries' ratings
were placed on review for downgrade.

See List of Affected Ratings below.

LIST OF AFFECTED RATINGS

- RBS Citizens, N.A.: long-term bank deposit rating downgraded to A3 from A2; short-term bank deposit rating
downgraded to Prime-2 from Prime-1; the standalone BFSR/standalone credit assessment downgraded to C/a3
from C+/a2

- Citizens Bank of Pennsylvania: long-term bank deposit rating downgraded to A3 from A2; short-term bank
deposit rating downgraded to Prime-2 from Prime-1; the standalone BFSR/standalone credit assessment
downgraded to C/a3 from C+/a2

For additional information on bank ratings, please refer to the webpage containing Moody's related
announcements: http://www.moodys.com/bankratings2012.

RATINGS RATIONALE

Today's announcement follows the one-notch downgrade of RBS' standalone bank financial strength rating
(BFSR) to D+, mapping to a standalone credit assessment of baa3, from C-/baa2 (see "Moody's downgrades
firms with global capital markets operations," dated 21 June 2012 and available on moodys.com).

The subsidiaries' ratings, including their standalone credit assessments, were downgraded to reflect the potential
adverse effects of the challenges faced by RBS, which are incorporated in RBS' lower standalone credit
assessment. This includes the risk that an unexpected event at RBS could undermine the risk profile of Citizens;
for example, through asset sales or customer attrition. Additionally, Citizens' profitability performance has been
below-average relative to peers since it returned to profitability in 2010.

Moody's added that the gap between the standalone credit assessments of RBS and its US subsidiaries, while
wide, is justified by Citizens' independently managed franchise, which is self-funded and has limited direct
exposures to or in common with RBS, as well as US regulatory requirements and supervision. Nonetheless, the
transition risk associated with its ownership by a significantly lower rated entity led the rating agency to reconsider
the suitability of Citizens' long- and short-term ratings.

RATIONALE FOR THE STABLE OUTLOOKS

Following today's actions, the outlooks are stable on the ratings of these subsidiaries, consistent with the stable
outlook on the parent's standalone credit assessment. The outlooks on the standalone BFSRs are also stable,
reflecting the improved asset quality and solid liquidity and capital metrics.

RATING METHODOLOGIES

The methodologies used in these ratings were Bank Financial Strength Ratings: Global Methodology published in
February 2007, Incorporation of Joint-Default Analysis into Moody's Bank Ratings: Global Methodology published
in March 2012. Please see the Credit Policy page on www.moodys.com for a copy of these methodologies.



REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Information sources used to prepare each of the ratings are the following: parties involved in the ratings, public
information, and confidential and proprietary Moody's Investors Service information.

Moody's considers the quality of information available on the rated entities, obligations or credits satisfactory for
the purposes of issuing these ratings.

Moody's adopts all necessary measures so that the information it uses in assigning the ratings is of sufficient
quality and from sources Moody's considers to be reliable including, when appropriate, independent third-party
sources. However, Moody's is not an auditor and cannot in every instance independently verify or validate
information received in the rating process.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history.

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most
reliable and accurate based on the information that is available to it. Please see the ratings disclosure page on our
website www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
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Shareholder Affiliation Policy."
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